Southgate City Council Agenda
Council Chambers
14400 Dix-Toledo Rd., Southgate, Michigan 48195
Wednesday January 21, 2026

1. Christmas Home Decorating
2. Officials Reports
3. Discussion of Agenda Items

7:00 pm Reqular Meeting

Roll Caill:

Minutes:

6:30pm Work Study Session

Pledge of Mlegiance

Ayres-Reiss, Gawlik, George, Graziani, Kuspa, Price, Rauch

1. Work Study Meeting Minutes dated January 7, 2026
2. Regular City Council Meeting Minutes dated January 7, 2026
3. Public Hearing Minutes dated January 7, 2026

$cheduled Persons in the Audience:

Consideration of Bids:
1. Memo from Administrator; Re: Sale of 14282 Fordline

S$cheduled Hearings:

Communications “A*

Lok WwNe

Memo from Administrator; Re: Southgate Tower Park & Bridge Conditions of Development
Memo from Administrator; Re: Southgate Tower Park Lease Agreement

Memo from Administrator; Re: Fiscal Year 2025-26 Budget Amendment #2026-02

Letter from Mayor; Re: Bid Extension for Cross Connection Control Program (WAIVER of BID)
Letter from Mayor; Re: Contract Extension for Sand, Top Soil & 21A Limestone (WAIVER of BID)
Letter from Mayor; Re: Change Order No. 1 - CDBG Sanitary Sewer Lining Program

Memo from ACA/Fin. Dir.; Re: Approve 2026 Poverty Exemption Guidelines and Application
Memo from ACA/Fin. Dir; Re: Approve March 2026 Board of Review Dates

Letter from Mayor; Re: Appointments to Plan Commission

10 Memo from Administrator; Re: Legal Services for Southgate Public Schools v. City of Southgate

Communications “B*

Ordinances:

Old Business:

New Business:
Unscheduled Persons

Claims & Accounts:

Adjournment:

= (Receive and File):

in the Audience:

Warrant #1537 $1,546,291.66

Janice M. Ferencz, City Clerk
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City Council

Work Study Session
January 7, 2026

An Informal Meeting of the Council of the City of Southgate was held on January 7, 2026 at 6:30 P.M.
and called to order by Council President Zoey Kuspa.

Present: Priscilla Ayres-Reiss, Edward Gawlik, Jr., Karen George, Zoey Kuspa, Adnene Price, Phil Rauch

Absent *Christian Graziani *excused

Also Present Mayor Joseph G. Kuspa, City Attorney Edward Zetenak, City Administrator Daniel Marsh, Assistant City
Administrator/Finance Director Doug Drysdale, City Clerk Janice Ferencz, City Treasurer Chris Rollet, City
Engineer John Hennessey, Police Chief Mark Mydiarz, Fire Chief Justin Graves, DPS Director Kevin
Anderson, Recreation Director Julie Goddard, Building Director Tim Leach

Discussed the following agenda items;

Public Hearing for Amendment #1 Southgate Tower Redevelopment Brownfield Plan
Approval of Resolution Adopting Amendment #1 Southgate Tower Redevelopment
Brownfield Plan

s Renewal of In-house Video Surveillance Camera System Service Agreement
Resolution Request for PA 728 Analysis

This meeting ended at é:42 p.m,
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City of Southgate

Regular City Council Meeting
January 7, 2026

A Regular Meeting of the Council of the City of Southgate was held on Wednesday, January 7, 2026 in the
Southgate City Hall Council Chambers and was called to order at 7:00 PM by Council President Zoey Kuspa.

This meeting began with the Pledge of Allegiance.

Present:

Absent

Priscilla Ayres-Reiss, Edward Gawlik, I, Karen George, Zoey Kuspa, Adriene Price, Phil Rauch

*Christian Graziarn *excused

Also Present Mayor Joseph G. Kuspa, City Attorney Edward Zelenak, City Administrator Daniel Marsh, Assistant City

Administrator/Finance Director Doug Drysdale, City Clerk Janice Ferencz, City Treasurer Chris Rollet, City Engineer
John Hennessey, Police Chief Mark Mydlarz, Fire Chief Justin Graves, DPS Director Kevin Anderson, Recreation
Director, Building Director Tim Leach

Minutes:

Moved by George, supported Ayres-Reiss, RESOLVED, that the minutes of the City Council Work Study Session
dated December 17, 2025 be approved as presented. Motion carried unanimously.

Moved by Rauch, supported by Ayres-Reiss, RESOLVED, that the minutes of the Regular City Council Meeting
dated December 17, 2025 be approved as presented. Motion carried unanimously.

Schedvled Hearings:

1.

Public Hearing — Amendment #1 Southgate Tower Redevelopment Brownfield Plan moved by George,

supported by Gawlik, RESOLVED that the Southgate City Council hereby enters into a public hearing ot
701 p.m. in order to consider the adoption of Amendment #) to the Brownfield Plan for the
Redevelopment of The Southgate Tower Property. Motion carried unanimously.

AKT Peerless presented the Brownfield Plan for the Redevelopment of the Southgate Tower Property.
Once the presentation concluded, a short discussion took place regarding the plan.

No further questions or comments from Council or audience.

Moved by Ayres-Reiss, supported by Gawlik, RESOLVED that the Southgate City Council adjourn the public
hearing at 7:17 p.m.

Motion caried unanimously.,

Communications “A":

1.

Memo from Administrator; Re: Amendment #1 Southgate Tower Redevelopment Brownfield Plan

moved by Rauch, supported by George, THAT the Southgate City Council approve the attached .
resolution adopting Amendment #1 of the Southgate Tower Redevelopment Brownfield Plan, Motion

carried unanimously.

Letter from Mayor; Re: Renewal of In-house Video Surveillance Camerg System Service Agreem el
moved by Ayres-Reiss, supported by George, RESOLVED THAT the Southgate City Council approve the
renewal of the Full Replaocement Prime Shield service agreement with D/A Central (Oak Park, M) in the
amounts of $15,470.00 for the City/Public Safety Division and $10,930.00 for the 28t District Court for a



Regular City Council Meeting
January 7, 2026

total amount of $26,400.00, with the renewal to run through December 31, 2026. Motion carried
unanimously.,

3. Memo from Administrator; Re: Resolution Request for PA 728 Analysis moved by Gawlik, supported by
Rauch, RESOLVED THAT the Southgate City Council affirm the duty disability determination for Nathan
Mosczynski and accept the comresponding PA 728 analysis. Motion carried unanimously.

Claims and Accounts:

Moved by Rauch, supported by George, RESOLVED, that Claims and Accounts be paid as cutlined on Warrant
#1536 for $3.228,865.06. Motion canied unanimously.

Adjournment:

Moved by George, supported by Ayres-Reiss, RESOLVED THAT this Regular Meeting of the Southgate City Council
be adjourned at 7:21 P.M. Carried unanimously.

Zoey Kuspa Janice M. Ferencz
Councit President City Clerk
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City of Southgate

PUBLIC HEARING
January 7, 2026

REGARDING: Amendment #1 Southgate Tower Redevelopment Brownfield Plan

A Public Hearing of the Council of the City of Southgate was held on Wednesday,
January 7, 2026 and was called to order at 7:01 P.M. by Council President Loey Kuspa.

Present: Priscilla Ayres-Reiss, Edward Gawlik Jr., Karen George, Zoey Kuspa, Adriene Price, Phil Rauch
Absent; *Christian Graziani *excused

Also Present:  Mayor Joseph G. Kuspa, City Attorney Ed Zelenak, City Administrator Dan Marsh, Assistant City
Administrator/Finance Director Doug Drysdale, City Clerk Janice Ferencz, City Treasurer Chiis
Rollet, City Engineer John Hennessey, Police Chief Mark Mydlarz, Fire Chief Justin Graves,
Recreation Director Julie Goddard, Building Director Tim Leach

The purpose of this public hearing, duly adverlised, is fo consider the adoption of
Amendment #1 1o the Brownfield Plan for the Redevelopment of The Southgate Tower

Property.

Moved by George, supported by Gawlik, RESOLVED, that Council open the public hearing at 7:01
p.m.

AKT Peerless presented the Brownfield Plan for the Redevelopment of the Southgate Tower
Property. Once the presentation concluded, a short discussion took place regarding the plan.

No further questions or comments from Council or audience.

Moved by Ayres-Reiss, supported by Gawlik, RESOLVED that the Southgate City Council adjourn the
public hearing at 7:17 p.m.

Motion carried unanimously.

Zoey Kuspa Janice M. Ferencz
Council President City Clerk
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JOSEPH G. KUSPA « CITY COUNCIL -

Mayor

ZOEY KUSPA
JANICE M. FERENCZ Council President
City Clerk CHRISTIAN GRAZIANI
CHRISTOPHER F. ROLLET KAREN E. GEORGE
Treasurer PRISCILLA AYRES-REISS

PHILLIPJ. RAUCH
4 ADRIENE PRICE
City of Southgate £D GAWLIK IR,
Memorandum
To: Honorable Mayor and City Council Members
From: Dan Marsh, City Administratow

Date: January 16, 2026

Re: Sale of 14282 Fordline

The City is in receipt of a proposal from Pizzo Construction LLC for the sale and
redevelopment of 14282 Fordline. This proposal was the only proposal received in
response to an RFP released in November 2025. The RFP was posted on the City website,
on Beacon Bid, and Bidnet. Additionally a sign was installed on the property stating that
it is for sale.

This proposal has been reviewed by the Building Director, and the City Deputy Assessor.
Pizzo Construction is a reputable contractor in the City and they have successfully built
and renovated a number of homes throughout the City. While the proposal does not
include the instaliation of a basement, which was required in the RFP document, it does
include the optional garage. The proposal does not show brick on all sides, but the
developer has agreed to use brick on all exterior walls (see attached letter).

The Deputy Assessor has estimated that the proposed house, with full brick, will have a
true cash value of $258,000, which will generate an estimated $7,575 in annual property
taxes if homesteaded, and $9,920 if non-homesteaded. Therefore the Administration
believes awarding the bid to Pizzo Construction in the amount of $10,000, in accordance
with the approved RFP is in the best interest of the City

If you have any questions please contact me.

Proposed Motion: To award the bid for Purchase and Redevelopment of 14282 Fordline
to Pizzo Construction Co (Grosse ile, M) in the amount of 510,000.
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SIGNATURE SHEET — 14282 FORDLINE

Date: la-""'{“ ?_637,55//

TO: The City Building Department
Southgate, Michigan

THE UNDERSIGNED HEREBY CERTIFY AS FOLLOWS:
of INSPECTION: Familiarity with the present condition of premises based on recent inspection.

v!rBuilder/Developer Qualifications Attached

of COMPREHENSION: Understanding Specifications including expeditious agreement, Council
approval, permit prior to closing, and commitment to undertake development within one
hundred and eight (180) days.

EfPROPOSED BUILDING FEATURES: PROPOSAL MUST BE ATTACHED.

&f DEPOSIT: One Thousand {$1,000) Dollars — Check # 4.000. ¢

0 EXECUTED ANTI-COLLUSION AFFIDAVIT to be attached.
CHECK ONE:

O Proposal Maker will build home to reside in.
&' Proposal Maker wiyyuild home for sale for owner occupant.

."I ”/’j
SIGNATURE: {/ d";/ i '\b ??«C
i [/
NAME: Pizzp conSTRMENON o /[ yivcevze Tizzp JOWNER
Please Print !

ADDRESS: 156 <7 TanBs DR GROssE Tz MT w413

Piease Print

Phone: 'I?m.’l C15- 8750 ceLL 13t /251~ LAOY

E-mail: VPizzo (@ HoTMaiL. co™

City of Southgate
Janice Ferencz, City Clerk

Residenbal Lot Redevelopment
11,2025
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ANTI-COLLUSION AFFIDAVIT

NOTE: The affidavit set forth before MUST be executed on behalf of the proposal markers and
furnished with every proposal.

STATE OF MICHIGAN
COUNTY\OF WAYNE

\ 1 N eg 2D { 2725 being first duly sworn, deposes and says

\
he/she is the Ouh €= of TPLYJ'CO (Oﬂl\kfh['nl(ﬁ‘f?ﬁo /\‘J
v”"

(Title) (Name of Company) the proposal maker which has submitted, on the I S day of
_MZGL o the City of Southgate, Michigan, a proposal for the property at
14282 Fordline, Southgate, MI 48195 all as fully set forth in said proposals. The aforementioned
proposal maker constitutes the only person, firm or corporation having any interest in said

proposal or in any contract, benefit or profit which may, might or could accrue to, or grow out
of the acceptance in whole or in part of the said proposal, except as follows:

Affiant further states that said proposal is in all respects fair and is submitted without collusion
or fraud; and that no member of the City Council, or officer or employee of said City is directly
or indirectly interested in said proposal.

(Affiant Signature)

SWQRM to andsubscribed before me, a Notary Publie;-in for the above name State and County this

City of Southgate
Janice Ferenc, City Clerk

Residential Lot Redevelopment
11/2025
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PI1ZZ0O CONSTRUCTION LLC.
8156 St. James Dr.

Grosse lle, Ml 48138
Phone & Fax 734-675-8750

TO: Dan Marsh Date 1-9-2026
City Administrator

14400 Dix Toledo Hwy.
Southgate, MI 48195
I’'m Vincenzo Pizzo From Pizzo Construction , In regards to the property on

14282 Fordline - Southgate, per our conversation | stated that the exterior

Of the home will be installing brick all the way around.

Sihcerely

/ S
Vincenzo'\Ri ya i ‘
Pizzo C/onstr ct((m L | %/
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JOSEPH G. KUSPA -CITY COUNCIL -

Mayor

ZOEY KUSPA
JANICE M, FERENCY, Council Presidens
Ciry Clerk CURISTIAN GRAZIANI

KAREN E. GEORGE
PRISCILLAAYRES-REISS
PHILLIPJ. RAUCH

Litpof Southgate e Gawinon

CHRISTOPHER P. ROLLET
Treasurer

Memorandum

To: Honorable Mayor and City Council Members
From: Dan Marsh, City Administrator‘y\/\_/
Date: January 2, 2026

Re: Southgate Tower Park and Bridge Conditions of Development
Agreement

The Administration recommends the attached agreement related to the creation of the
new public park and pedestrian bridge located at 16333 Trenton Road. As part of this
agreement, the property owner has agreed to deed the portion of the Bank Tower
Apartments Property that is needed for the pedestrian bridge ramps and landings.
Approval of this agreement is necessary to protect the City’s interests, memorialize the
project terms with the property owner, and ensure the successful completion of the
project.

If you have any questions please contact me.

Proposed Motion: To approve, and authorize the City Administrator to sign, the attached
agreement between the City of Southgate and Southgate Tower, LLC for the development
of a public park and pedestrian bridge.
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Conditions for the Development of the Public Park and Pedestrian Bridge Project

This agreement (the “Agreement”) is entered into by and between the City of Southgate (“City™)
and Southgate Tower LLC (“Landlord”, and together with the City, the “Parties”) for the
development of a public park and pedestrian bridge (the “Project”) on a portion of the Landlord’s
property located at 16333 Trenton Rd. Southgate, MI (the “Property™).

Recitals

WHEREAS, the Parties agree upon the conditions for the development of a public park and
pedestrian bridge set forth herein, and the Landlord’s property contains a portion of the bridge,
abutments, ramps, and landings, as well as other amenities identified on the attached Exhibit
"A", and because the bridge and its abutments will be owned by the City, to maintain its public
access, the Landlord deeds its portion of the property that contains the bridge, abutments, ramps,
and landings to the City for $1.00.

1. NOW, THEREFORE, the Parties agree as follows: Development of the Park and
Pedestrian Bridge

a. The City, with funding provided by Wayne County (the "County"), and at its sole
cost and expense, shall construct a public park and pedestrian bridge (the
“Project") on a portion of the Property, as generally depicted in the plans
submitted to the County as part of the funding request which plans are subject to
the reasonable approval of Landlord in accordance with the City's Zoning
Ordinances, including all applicabie infrastructures, sidewalks, landscaping and
other public utilities necessary for the operation of the Project on the Property.

b. The Project will be developed within the confines of the funding amount provided
to the City by the County along with necessary funds to be provided by the City to
finish the Project in accordance with the plans approved by the County, City and
the Landlord. The initial $5,000,000 funding budget awarded by the County to the
City is subject to changes by the County. The maximum amount available to
cover all costs associated with the construction of the Project shall ultimately be
determined by the County and City, but in no event shall any amounts be required
by the Landlord.

c. The City shall, at its sole cost and expense, construct and maintain a pedestrian
bridge as generally depicted on Exhibit A hereto. Nothing herein operates to impose
any obligation, responsibility or liability upon the Landlord with respect to the
pedestrian bridge or the construction, operation, repair or maintenance of the
pedestrian bridge.

d. All warranties provided by any contractor working on the Project shall be assigned
by contractor to Landlord and if the City has received such warranties from any
contractor, it shall assign such warranties to Landlord.

€. The City shall ensure that all construction activities comply with applicable federal,
state, and local laws, ordinances, codes, and regulations. City shall obtain ail
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permits, inspections, and approvals that are necessary for the Project and to perform
its obligations under this Agreement.

2. Access and Use Rights

a. The Landlord hereby grants to the City and its contractors permission to enter
upon and use the premises for the purposes of constructing and maintaining the
Project.

b. Any proposed modifications to the City’s permission to access the site must be
submitted in writing to the City Administration, together with a detailed
explanation of the reason for the requested change. The City shall consider such
requests in good faith, provided that no modification shall materially interfere
with the City’s ability to complete or maintain the Project as approved.

3. Insurance and Liability

2. The City shall provide and maintain, at its own expense, all necessary insurance
coverage for the construction of the Project, including, but not limited to, general
liability, property, workers' compensation insurance, and any other insurance
required by law,

b. The City shall provide the Landlord with certificates of insurance, verifying that
the City has obtained the required insurance coverage, shall name the Landlord
and the Landlord's lender, as an additional insured on applicable policies, to the
extent permissible, and shall update such certificates as necessary during the term
of development.

c. The City shall indemnify, defend, and hold harmless the Landlord from and
against any claims, demands, or liabilitics arising from the development of the
Project, including those related to personal injury, property damage, or other
losses caused by the actions of the City, its employees, contractors, or agents.

d. All contractors the City retains to develop the Project shall be required to carry
property and liability insurance naming Landlord as an additional insured.

4. Impact on the Property
a. The City shall make every reasonable effort to ensure that the construction of the

Project does not interfere with, disrupt, or detract from the Landlord’s
development or use of the remaining portions of the Property.

b. The City will take reasonable measures to ensure that the development of the
Project does not create hazards or other disturbances that would negatively affect
the Landlord’s operations or property use.

5. Term and Termination

a. This Agrecment shall be effective upon execution and shall remain in effect
until the earlier of (i) mutual written agreement to terminate, or (ii) completion of the
Project by the City. Upon completion, the City shall obtain a survey of the bridge arca
and prepare at its cost a deed for recording which shall convey ownership of said area to
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the City, subject to an obligation to maintain the bridge in a safe and sound condition
that meets the City’s ordinance and code requirements which will be reflected in the
Lease to be entered into between the City and the Landlord for the Project. The legal
description of the deed shall be no larger than any portion of the bridge located on
Landlord's property, including ingress and egress.

b. Either party may terminate this Agreement upon thirty (30) days’ written notice
in the event of a material breach by the other party, provided the breach is not cured
within such notice period.

6. Dispute Resolution
a. In the event of a dispute arising out of this Agreement, the Parties agree to first
attempt to resolve the matter through good-faith negotiations.
b. If negotiations are unsuccessful, the dispute shall be submitted to non-binding
mediation before either party may seek judicial relief.

7. Miscellaneous

a. Binding Effect: This Agreement shall be binding upon and inure to the benefit of the
Parties and their respective successors and assigns.

b. Governing Law: This Agreement shall be governed by and construed in accordance
with the laws of the State of Michigan,

IN WITNESS WHEREOF, the Partics have executed this Agreement as of the date(s)
set forth below.

Landlord:

In presence of: Southgate Tower, LLC, a Michigan
limited liability company

Alexander D. Begin

Its Manager

Tenant: ———e o
City of Southgate,

A Michigan Municipal Corporation

Its City Administrator
STATE OF MICHIGAN )
)SS
COUNTY OF WAYNE )
On this day of , 2025, before me appeared
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and , to me
personally known, who, being by me duly sworn did say that they are respectfully owners
of said property and that the seal affixed to said instrument is the corporate seal of said
corporation, and that the said instrument was signed and sealed on behalf of said
corporation by authority of its Board of Directors: and the said
and acknowledge the said instrument to be the
free act and deed of said persons.

My Commission expires
Notary Public WAYNE COUNTY, MICHIGAN
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JOSEPH G. KUSPA

Mayor

JANICE M. FERENCZ

Ciry Clerk

CHRISTOPHER P. ROLLET

Treasurer

City of Southgate

Memorandum

To: Honorable Mayor and City Council Members

From: Dan Marsh, City Administrator \)‘/\/\

Date: January 2, 2026

Re: Southgate Tower Park Lease Agreement

=CITY COUNCIL -
ZOEY KUSPA
Council President
CHRISTIAN GRAZIANI
KARENE. GEORGE
PRISCILLA AYRES-REISS
PHILLIPJ. RAUCH
ADRIENE PRICE
ED GAWLIK JR.

The Southgate Tower Park Project, located at the Bank Tower Apartments, is nearing
completion and is expected to be open to the public this spring. To ensure public access
and proper maintenance of the new park, the Administration has developed the proposed
lease agreement with the property owner. This agreement has been thoroughly reviewed
by the City’s legal counsel and the Administration believes approval of the agreement is

in the best interest of the City.

tf you have any questions please contact me.

Proposed Motion: To approve, and authorize the Mayor and Clerk to sign, the attached
lease agreement between the City of Southgate and Southgate Tower, LLC for the public

park located at 16333 Trenton Road

NORMA L WURMLINGER MUNICIPAL BUILDING
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LEASE AGREEMENT

Joint Declaration of Parties

The parties herein declare this Lease Agreement for the creation and maintenance of a
public park in the City of Southgate commensurate with the Landlord developing a facility
formerly known as the Security Bank and Trust Building into a housing facility. The
development has been enhanced thereon by a grant for public park purposes. In consideration
thereof, the Landlord enters into an agreement with the later-described City of Southgate for the
proper public purpose of park development (See Exhibit A) and leases herein certain area thereon
for the creation, use, and construction of a public park as described on Exhibit "B" (hereinafter
referred to as the "premises” or "park") which is adjacent to the Bank parcel. The parcel upon
which the Security Bank and Trust Building sits is hereinafter referred to as the "Bank parcel."

1. Lease Term. SOUTHGATE TOWER, LLC designated as the Landlord, does hereby
Let and Lease to the CITY OF SOUTHGATE, a Michigan Municipal Corporation,
hereinafter designated as the Tenant or City, the premises for a period of twenty (20)
years beginning the (insert date)(the "Beginning Date") and ending on (insert date) to be
used and occupied for public park purposes, the development of same running
concurrently to and contingent with the receipt of grants and other funds for the sole
purpose of park development and maintenance of same.

Throughout the entirety of the Lease Term, the Landlord shall maintain the public park on
the Bank parcel to a standard equivalent to the quality of how the City maintains its
public parks. Such maintenance includes, but is not limited to, the following services:
approximately once per week during the cutting season, a spring/fall clean up, trimming
and edging around structures and paths, salting and snow removal (for accumulation of 2
or more inches) during the winter. Anything the Landlord wishes to do beyond these
standard services shall be the Landlord’s responsibility to cover the cost. To mitigate
burdensome costs of property maintenance, the City will offer piggyback pricing,
wherein the City will make available and provide competitive pricing for City-approved
contractors to be reimbursed by the Landlord. The City shall provide this pricing for the
duration of the Lease Term.

A review of costs associated with property maintenance and public park use will occur
every 3 years after the Beginning Date at either party’s request to determine if any
changes to contractors need to occur or updates to City maintenance standards have
changed. Any changes or updates may be renegotiated at said time upon mutual
agreement of the parties. If the increase in maintenance costs during any three (3) year
period exceeds on the average the cost of living as measured by the CPI-U index for such
three (3) year period, then the Parties agree to evaluate the scope of work and modify any
areas necessary to manage costs, which includes a review of all options of contractors the
Landiord provides and all options of contractors the City provides. The City shall extend
all pricing benefits it receives from contractors to Landlord. The Landlord shall have the
option to choose the least expensive contractor amongst all options provided. If the least
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expensive contractor is beyond the CPI-U index for such specific three (3) year period,
the City will pay the marginal difference of the maintenance costs over such index for
this specific period. Every 3 year review shall be considered de novo. However, if
Landlord does not choose the least expensive contractor, then the City shall not be liable
for the marginal difference in maintenance costs.

From and after 10 years, if Landlord receives an offer to purchase the Bank parcel, which
it desires to accept, and if the purchaser doesn't desire to include the park in the purchase
and if premises stay a park, or if Landlord desires to develop the Bank parcel for
commercial or residential purposes, Landlord shall have the right to terminate the Lease
upon notice to Tenant which developments, whether that of the Tenant or a purchaser,
shall be subject to the City's Planning Commission and Council’s reasonable approval
(the earlier of 20 years from the Beginning Date or the foregoing termination of this
Lease hereinafter referred to as the "Termination Date").

2. Taxes; Special Assessments. The Tenant hereby leases said premises for the term
aforesaid, and covenants that the park parcel will be taxed as vacant land as long as it is
used as a public park in accordance with the terms of this Agreement. Upon this
Agreement being terminated or the park not being used as a public park, the Tenant shall
have the right to terminate the park's vacant land status, It is agreed that any and all
special assessments levied in the future against these premises are to be paid by the
Landlord, except for those special assessments related to capital improvements made to
the premises or funded by the Tenant which shall in such case by paid for by the Tenant.

3. Lease Conditions

a. Netther the Landlord nor The Tenant shall permit parking of automobiles or vehicles
of any sort on other than in designated spaces for visitors to the park area, unless
necessary for routine maintenance, other requirements incident to the operation of
said park, or for events approved by Landlord and Tenant. This shall not prevent
Landiord from allowing its tenants, invitees and contractors from parking on the Bank

parcel.

b. The Tenant shall afford the Landlord and the individuals associated with the
appurtenant apartment rental units to priority reservations for the use of the
pickleball/tennis courts, putting green and workout apparatus, as well as future agreed
upon major site amenities by both the Landlord and the Tenant within the perimeter of
the park, for up to 21 hours per week not to exceed three hours a day and reservations
to be placed upon posted signage, including set times per week to be administered by
the Landlord's property manager and agreed to by the Tenant. Reservations shall be
created and reviewed annually by both the Landlord’s property manager and the City.
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If the Parties cannot agree on a yearly schedule, the Parties shall submit the reservations
to mediation after informal negotiation, further outlined in Section 6 (h).

All parties herein agree, that inasmuch as this is a park open to the public and operated
by the City, its agents and employees, that all city ordinances, codes and regulations
shall be operable at all times. In addition to the foregoing ordinances, codes, etc. the
park shall solely be for nonsectarian, non-denominational, and non-political events. No
musical performances shall be permitted to extend beyond 8:00 P.M. The City will have
full responsibility of enforcing said ordinances, codes, regulations and restrictions.
Upon notification from the Landlord of a perceived violation, the City will resolve the
violation in accordance with its city ordinances, codes, and regulations. Police shall
provide from time to time in accordance with established practices, the routine patrol
of said park area.

. If the Landlord evidences any objections to a proposed City Event, the Landlord shall
timely advise the City forthwith and the parties shall endeavor to amicably resolve the
concerns. The City will provide the Landlord with a minimum of two weeks’ notice of
any proposed events in the park and the Landlord has the right to refuse an event, in its
reasonable discretion, after such notice is provided if it is inconsistent with the
Landlord’s reputation or deemed inappropriate.

The City shall name Landlord as an additional insured under its liability and property
insurance policies for any damages and claims resulting from using the park or
before, during, or after an Event and provide Landlord with evidence of such
coverage. The Landlord assumes no liability for the damage or loss of any property
belonging to City’s residents, guests, invitees, and vendors, however caused, while
using the park or before, during, or after an Event. The Landlord shall be responsible
for any loss or damage in said park and its appurtenant facilities through and incident
to the use of the park or before, during, or after an Event that is the result of the
activities or negligence of the Landlord, its agents, tenants, and assigns.

The public park is a weapon-free environment. The presence of weapons at the park at
any time by City residents, guests, invitees, and/or vendors is prohibited and the City
shall post signs stating this and if there is any presence of weapons at the park, the City
shall take all steps necessary, upon notification by Landlord, to remove the offending
person or persons from the Park and, if necessary shall cancel a City Event.

. All outside vendors retained by the City must conduct themselves in a courteous and
professional manner, and will refrain from selling or consuming any alcoholic
beverages while at the park. Outside vendors are expected to clean up after themselves
and remove all trash that they bring or create while on the park property. Such garbage
is to be removed by vendors from the park property and is not to be disposed of on the
park property. The City will endeavor to assure that vendors fully comply with all
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applicable laws, regulations and rules as may pertain to the services and products to be
provided by all outside vendors at a City Event. The City shall require outside vendors
to carry are adequate liability and workers’ compensation insurance. Any vendor not
able to provide the aforementioned insurance requirements is prohibited to provide
services at the park. Landlord shall notify Tenant of any outside vendor who fails to
abide by these reasonable rules and Tenant shall take all reasonable steps to enforce
such rules inciuding denying or evicting such offending vendor from the park premises.

No individual or group may remain or loiter or utilize said park between the hours of
10:00 PM and 7:00 AM of the next day, from April 1 to October | of each year
without specific written authorization from the City. During the remaining time of the
year, no person shall loiter or remain within the park between dusk and dawn of the
following day without written authorization from the City. Camping, the pitching of
tents and overnight stays or sleepovers in the park are prohibited. The City shall be
responsible for enforcing said restrictions upon notification of a violation by
Landlord.

No barricades or barriers or fences shall be erected by the Landlord around the park
premises, nor may any other means be undertaken to restrict unfettered public access
to the park with the exception while construction of Landlord's property is taking
place to protect any visitors to the park. The Landlord shall not unreasonably delay
the opening of the public park.

As part of the consideration for the exccution of this Agreement and the special
conditions related to the additional funding, the Landlord, its agents, employees and
assigns agree to maintain, clean, and rehabilitate or repair when necessary, the park
premises herein described, which premises shall exclude the bridge, including the
bridge's footings and foundation, abutments, ramps and [andings, etc., that connects
the park to the City's Kiwanis Park that the City shall be solely responsible for during
the term of this Lease as well as at all times subsequent to the Lease's termination.
Such responsibility shall require the City to maintain the bridge in a safe and sound
condition that meets the City’s ordinance and code requirements at all times during
the term of this Lease or after it terminates in perpetuity as long as the bridge exists.
In this regard, Landlord shall deed Tenant that portion of its property necessary for
the bridge footings and access ramps, to be described on a Exhibit C to be attached to
this Lease after a survey is obtained by the City and approved by the Landlord.

When the park is utilized for a City-approved Event, the City shall be responsible for
maintenance, cleaning, rehabilitation and repair of the premises directly correlated to
Event usage. Any extraordinary expenses incurred due to use of utilities for the Event
may be paid by the City. If possible, a sub electrical meter shall be installed to

monitor electrical use.
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If at any time during the Term should conditions facilitate or if the Landlord fails to
maintain, clean, rehabilitate, or repair the park premises for which it is responsible,
the City may sua sponte perform or take emergency measures to ensure the safety of
its residents and the cost thereof will be transmitted to the Landlord. Failure to
compensate the Tenant for same may result in the costs being assessed as a special
assessment on the property. Similarly, in the event of the failure of the City to
perform its maintenance and repair obligations, the Landlord may sua sponte perform
same and the cost thereof will be transmitted to the City. In either case of the
Landlord or City not fulfilling their responsibilities, the Landlord or City, as the case
may be, shall first give notice to the other and if the party who is obligated to perform
the required services does not do so within 10 days after receiving notice, the non-
offending party shall be allowed to perform the required services and invoice the
offending party for the cost of such service. Cost of service by either party shall be
reasonable and comparative to market cost at the time of occurrence.

General Park Provisions

a. The City shall indemnify and hold the Landlord harmiess from any and all claims,
liabilities, damages, injuries, or losses arising from the subject matter of this Lease,
the construction, operation, repair or maintenance of the pedestrian bridge, or the
other amenities constructed by City's contractors on the park premises and the
public’s use and occupancy of the premises, except to the extent caused by the gross
negligence or willful misconduct of the Landlord or its agents, employees,
contractors, or invitees. This provision shall survive the termination of this Lease.

b. In the event the Tenant shall hold over after the Termination Date, such
possession shall be a tenancy from calendar month to calendar month. After the
termination of the Lease whether by its expiration or by mutual agreement of the
Landlord and Tenant, the following amenities and equipment installed by Tenant shall
become the property of Landlord: tennis/pickleball courts, landscaping, putting green
and pathways (make sure this is acceptable where it all becomes their property). The
pavilion shall become the property of the Tenant. At the request of the Landiord, the
Tenant shall disassemble and remove the pavilion and fitness equipment in which
case Tenant shall remove same within 30 days after notice from Landlord (make sure

this is what is wanted).

¢. The Landlord covenants that, on payment of the rental hereinafter provided for,
and for improving and maintaining the premises as hereinbefore required and on
performing all of such foregoing covenants Tenant shall and may peacefully and
quietly hold, have and enjoy the demised premises for the term aforesaid.

d. Subject Section 1 of this Lease, this lease is for a period of 20 (twenty) years:
Rental payment shall be $1.00/year. Any renewal of the lease is dependent on the
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mutual agreement of the Landlord and Tenant, neither of which is under any
obligation to agree to a renewal.

e. The covenants and conditions herein shall bind the heirs, representatives and
assigns and successors of the Landlord and the Tenant. The City may not assign,
transfer or hypothecate this Lease, in whole or in part, or sublet the park, or any part
thereof, without Landlord's prior consent. The City shall at all times remain
responsible as the Tenant under this Lease.

5. Estoppel. Upon the request of either party, the non- requesting party shall deliver to
the requesting party a certificate setting forth the material terms of the Lease, the
existence of any default under the Lease (if any), the date through which rent has been
paid, the current rent rate, and such other reasonable terms requested by the requesting
party.

6. Miscellaneous.

a. This Lease shall be construed and enforced in accordance with the laws of the
State of Michigan and any disputes arising from or relating to this Lease shall
be construed, governed and interpreted and regulated under the laws of such
State.,

b. This instrument, including the attached exhibits, contains the complete
agreement of the parties regarding the subject matter of this Lease, and there
are no oral or written conditions, terms, understandings or other agreements
pertaining thereto which have not been incorporated herein. This instrument
creates only the relationship of landlord and tenant between the parties as to the
park; and nothing in this Lease shall in any way be construed to impose upon
either party any obligations or restrictions not expressly set forth in this Lease.

c. The terms of this Lease shall not be amended, restated, changed or otherwise
modified except in a writing signed by the Landlord and Tenant. If any term or
provision of this Lease shall to any extent be invalid or unenforceable, the
remainder of this Lease shall not be affected thereby.

d. The waiver by any party of any instance of a breach of any covenant or
agreement herein shall not be deemed to constitute waiver of any subsequent
breach of the same or any other covenant or agreement under this Lease.

e. This Lease may be executed in any number of counterparts, each of which shall
be deemed an original once executed and delivered. Electronic signatures (such
as a scanned .pdf file or DocuSign) shall be deemed to create a valid and binding
obligation of the party executing with the same force and effect as if such
electronic signature were an original thereof.
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f. Upon the expiration or earlier termination of this Lease in accordance with its
terms, this Lease shall cease to have force and effect, unless the context requires
otherwise to achieve the parties' intent with respect thereto. By way of example
and not limitation, any indemnification obligation or bridge maintenance
requirement shall continue in full force and effect despite the expiration or
termination of this Lease.

g In the event of any dispute under this Lease or enforcement of the provisions
herein, each Party shall be responsible for their own costs and fees.

h. The Parties recognize that a dispute may arise under any of the provisions in
this Agreement and it is the Parties’ objective to establish procedures to
facilitate the resolution of any disputes in an expedient manner by mutual
cooperation following the procedures outlined herein. When a dispute regarding
a provision in the Agreements arises, either party may provide the other party
with written notice of the disputed provision to initiate informal negotiation
between the Parties. The Parties shall attempt in good faith to initially resolve
any disputes promptly by informal negotiation between representatives from
the Landlord and representatives from the City within one week of notice. The
Parties shall meet in person or by teleconference at a mutually agreeable time
and place, and thereafter as often as they reasonably deem necessary, to attempt
in good faith to resolve the dispute through informal negotiation, to be
completed within 30 days from the initial written notice. If the dispute is not
resolved after informal negotiation between the Parties, the Parties shall
proceed to meditation unless the Parties at the time of the dispute agree to a
different time frame. A “Notice of Mediation” shall be served, signifying that
the informal negotiation was not successful and to commence the mediation
process. The Parties shall agree on a mediator; however, if they cannot agree
within 14 days then a local mediation service provider shall appoint a mediator.
The mediation session shall be held within 45 days of the retention of the
mediator, and last for at least one full mediation day, before any party has the
option to withdraw from the process. The Parties may agree to continue until
there is a settlement agreement or one party or the mediator states that there is
no reason to continue because of an impasse that cannot be overcome and sends
a “notice of termination of mediation”. All reasonable efforts will be made to
complete the mediation within 30 days of the first mediation session. The
Parties shall share equally the costs of any such mediation. All communications,
both written and oral, during the informal negotiations and the mediation are
confidential and shall be treated as settlement negotiations for purposes of
applicable rules of evidence; however, documents generated in the ordinary
course of business prior to the dispute that would otherwise be discoverable do
not become confidential simply because they are used in the negotiation and/or
mediation process. The process shall be confidential based on terms acceptable
to the mediator and/or mediation service.

page 37



Signed, sealed and delivered this day of , 20256.
Landlord:

In presence of: Southgate Tower, LLC, a Michigan

limited liability company

Alexander D. Begin

Its Manager

Tenant:
City of Southgate,
A Michigan Municipal Corporation

Its Mayor
Its Clerk
STATE OF MICHIGAN )
)SS
COUNTY OF WAYNE )
On this day of , 2025, before me appeared
and , to me personally

known, who, being by me duly sworn did say that they are respectfully owners of said property
and that the seal affixed to said instrument is the corporate seal of said corporation, and that the
said instrument was signed and sealed on behalf of said corporation by authority of its Board of

Directors: and the said and

acknowledge the said instrument to be the free act and deed of said persons.

My Commission expires ;

Notary Public WAYNE COUNTY, MICHIGAN
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EXHIBIT A

[See Conditions for the Development of the Public Park and Pedestrian Bridge Project]
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EXHIBIT B

 pofsascbibiog

i-'#-#--u-*‘i:

]
5]
]

if-ie

page 40



EXHIBIT C

[Legal Description of the portion of Landlord’s property necessary for the bridge footings and
access ramps that shall be deeded to the City for $1.00]
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JOSEPH G. KUSPA - CITY COUNCIL. -

Mayor

. ZOEY KUSPA
JANICE M. FERENCZ. Council President
City Clerk CHRISTIAN GRAZIANI

KAREN E. GEORGE
PRISCILLA AYRES-REISS
PHILLIP J. RAUCH

' ADRIENE PRICE
Ql:lt,? of % 0 UﬂJ gﬂte ED GA\:I,IK JR.

CHRISTOPHER P. ROLLET
Treasurer

MEMORANDUM

TO: Honorable Mayor and City Council

FROM: Douglas Drysdale, Assistant City Administrator / Finance Director
DATE: January 16, 2026 o>
RE: Fiscal Year 2025-26 Budget Amendment #2026-02

Attached please find proposed budget amendment #2026-02 for fiscal year ending June
30, 2026,

The attached report proposes amendments to budgeted expenditures, based on recent
collective bargaining agreement extensions. These budget amendments are necessary
to be in compliance with the State of Michigan’s Uniform Budgeting and Accounting Act.

Amendments that are positive amounts represent increases to the adopted budget
figures; conversely negative amounts represent decreases to the adopted budget
figures.

Proposed Motion
Approve proposed Budget Amendment #2026-02 as detailed on the attached report.
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General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund

City of Southgate - General Fund
Budget Year 2025-26
Proposed Budget Amendment #2026-02

pi
49,236

$ ] $ 16,720

171 Administration S 318,541 S 333,796 S 15,255
215 City Clerk S 253,835 S 267,252 § 13,417
223 Finance $ 543,195 § 556,486 S 13,291
228 IT S 401,321 § 406,843 $ 5,522
253 Treasurer S 368,594 5 348,867 S (19,727)
257 Assessor S 279,205 S 284,115 $ 4,910
286 District Court $ 1,431,137 S 1,467,776 S 36,639
301 Police Dept $ 10,660,719 $ 11,003,094 S 342,375
336 Fire Dept $ 6,399,621 S 6,579,621 § 180,000
371 Building Dept S 891,668 § 905,649 S 13,981
442 Garage S 0
751 Recreation S 0
Net Effect on Fund Balance S 622,383

Description: Amend budget to recognize wage and fringe benefit changes due to ratification of collective bargainin
agreements. These amended expenditures do not take into consideration the year-end surpluses that are expected in
revenues nor the expected budget reductions in other expenditure accounts; those will be brought forward as part of
the year-end budget amendment,
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- CITY COUNCIL -
ZOEY KUSPA
Council President
CHRISTIAN GRAZIANI
KARENE. GEORGE
PRISCILLA AYRES-REISS
PHILLIP J. RAUCH

City of Southgate e

JOSEPII G, KUSPA
Mayor

JANICE M. FERENCZ,
City Clerk

CHRISTOPHER P. ROLLET
Treasurer

January 16, 2026

To the Honorable
City Council
Southgate, Michigan 48195

Re: Recommendation to Approve Bid Extension for Cross Connection Control
Program (Waiver of Bid)

Ladies and Gentlemen:

| have reviewed the above and concur with the Director of Public Service's
recommendation to waive the bidding process and approve the bid extension with
HydroCorp, Troy, Michigan, for the Cross Connection Control Program for a three-year
period commencing February 1, 2026. The pricing is - $35,479.70 year one, $36,543.80
year two and $37,639.60 for year three. Each year shows a 3% percent increase from
the current price of $34,446.00.

Your concurrence on this matter would be greatly appreciated.

Funds are available in Water/Sewer fund.

Sincerely,
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CHRISTOPHER P. ROLLET KAREN E. GEORGE
Treasurer PRISCILLA AYRES-REISS
PHILLIP J, RAUCH
y ADRIENE PRICE
City of Southgate . Sy
MEMORANDUM
TO: Honorable Mayor and City Council
FROM: Douglas Drysdale, Assistant City Administrator / Finance Director D
DATE: January 16, 2026
RE: Recommendation to Approve Bid Extension for Cross Connection Control

Program (WAIVER OF BID)

I have reviewed the above item with the Director of Public Services and concur with his
recommendation to waive the bidding process and approve the bid extension for the Cross
Connection Control Program with HydroCorp (Troy Mi) for a three-year period, commencing on
February 1, 2026, in the following annuai amounts:

Year Commercial Residential Total % Increase
Current $26,904.00 $7,542.00 $34,446.00

Year1 $27,711.20 $7,768.50 $35,479.70 3.00%
Year 2 $28,542.80 $8,001.00 $36,543.80 3.00%
Year 3 $29,398.60 $8,241.00 $37,639.60 3.00%

The previous extension was for two years and held the annual costs for both years; costs have
increased due to inflation, insurance, labor rates, and material & supply costs.

Adequate funds are available in the Water / Sewer Fund for this program.

Propased Motion

Waive the bidding process and approve the bid extension for the Cross Connection Control
Program with HydroCorp Inc. for a three-year period commencing February 1, 2026 in the

annual amounts of $35,479.70, $36,543.80, and $37,639.60, respectively.

NORMA J. WURMLINGER MUNICIPAL BUILDING
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From the Desk of:
Kevin Anderson
Director, D.P.S.
January 6, 2026

To: Doug Drysdale
Finance Director

Re: Bid Extension Recommendation for Cross Connection Control Program

| respectfully request to extend the bid for the Cross Connection Control Program
to HydroCorp, 5700 Crooks Rd., Ste. 100, Troy, Ml 48098. They are our current
contractor and have provided excellent service to the City. Over the past 12
years, they have acquired and maintain a large amount of records for the City.
Therefore, | believe it would be in the best interest of the City to extend this
contract for $37,639.60 per year for three years,

If you have any questions, please contact me.

Sincerejy,

K derson
Director, DPS

Enclosure

KA/sb
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RENEWAL SERVICE
AGREEMENT -
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G Cross-Connection’
DEVELOPED FOR Control Programs
Backflow Preventer
Phil Ferro Test Tracking

City of Southgate, Mi Water Meter

Replacement & Testing

14719 Schafer Court
Southgate, MI, 48195

Piping Schematics
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Water Quality
Management & Sampling
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PROTECTING PEOPLE, WATER, &
CRITICAL PIPING INFRASTRUCTURE

A c—

For more than four decades, HydroCorp has been dedicated

. o . Corporate Office
to advancing drinking water safety, compliance, and 5700 Crooks Road, Suite 100

sustainability nationwide. Specializing in cross-connection Troy, Mi 48098
control, backflow prevention, and detailed piping system
schematics, HydroCorp integrates technology with deep
industry expertise to streamline on-site activities, customer
service, and data management. o hydrocorpinc.com

844-493-7646
¢ info@hydrocorpinec.com
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Statement of Work

HydroCorp™ ("Company”) will provide the following services to the CRy of Southgate, MI {*Client”). This project Is a continued effort for an ongolng
Cross-Connection Control Program and will provide the Clty of Southgate, M1 with the necassary data and information to maintain compliance with
the Michigan Department of Environment, Great Lakes, and Energy, Drinking Water and Environmental Health Division Cross Connection Contra)
Regulations. Once this project has been approved and accepted by the Clty of Southgate, Ml and HydroCorp, you may expect completion of the
following elements within a 36 month period. The continued components of the project include:

11, Program Review and Program Start-up Meeting, Company will conduct a Program Startup Meetlng, if requested, for the Cross-

Connectlon Control/Backflow Pravention Program. Items for discussion/review will include the following:

¢ Review state & local reguiations
*  Review and/or provide assistance in establishing local Cross-Connection Contral Ordinance
*  Review/establish wording and timeliness for program notifications ircluding:
- Inspection Notice, Compliance Notice, Non-Compliance Notices 1-2, and Penalty Notices
- Testing Notices 1,2, and 3, if applicable
Speciai Program Notlces and Electronic use of notices/program Information
Obtain updated facility listing, address information and existing program data from Utility.
Prioritize Inspections (Utility owned buildings, schools, high hazard facilities, special circumstances.)
Revlew/establish procedure for vacant faclilties,
Establish facility inspection scheduie. .
Review/establish procedures and protocols for addressing specific hazards,
Review/establish high-hazard, complex facllities and large Industrial facllity inspectionfcontainment procedures including
supplemental information/notification that may be requested from these types of facilitles In order to achleve program compliance.
*  Review/establish program reporting procedures including electronlc reporting tools, educational and publlc awareness brochures

* ® & & & 9 =

1.2, Inspections. Company will perform Non-Residentlal Intarlor iritial inspections, compliance inspectlons, and re-inspections at
individual Industrial, commerctal, institutional facilities and miscellaneous water users within the utility served by the public water supply for cross-
connections. Inspections will be conducted In accordance with the Michigan Department of Environment, Great Lakes, and Energy, Orinking Water
and Environmental Health Division Cross Cannection Control Rules.

1.3, Inspectton Schedule, Company shall determine and coordinate the inspaction schedule, Inspection personnel will check infout
on a daily basis with the Client Contract Manager. The initial check-in will include a list of Inspections scheduled, An exit Interview will Include a list
of completed inspections.

1.4, Program Data. Company will generate and document the required program data for the Facility Types listed in the Services using
the Company's Software Data Management Program. Program Data shall remain property of Client; however, Company’s Software Data Management
program shall remain the property of Company. View only and report capabilities are granted to Client, Additional Services include:

{(a)  Prioritize and schedule inspectlans
(b)  Notify users of inspections and backfiow device Installation/testing requirements, if applicable
I If applicable, Qualified Michigan Backfiow Preventer Testers will register via HydroCorp Managed Software
and be verified for current credentfals pr or to online test forms being accepted. Credentlal shafl be
maintained in HydroCorp Software and updsted by HydroCorp staff,
it All testers are required to register & process results online
lil. Company does not accept test forms via fax, mall, or email fram testers, water customers, or client
{c}  Maonitor inspectiorr compllance using Company's online software management program
{d)  Malntaln the program to comply with all Michigan Depa-tment of Environment, Great Lakes, and Energy, Drinking Water
and Environmental Health Divislon regulaticns
{e}  Provide data management and program notlces for all Inspection and testing (if applicable) services throughout the term

1.5. Account Listing Information, Client shall provide the following information to Campany during initlal onboarding. Company wil!
accept updates via standard account template no more often than once per month. Any development work to enter facliity listing in Company
database will be charged at the rate of $80.00 per hour, Incorrect facility addresses will be returned to the Utility contact and corrected address
will be requested. Information to Include;

{a)  Account Listing: City of Southgate, Ml to provide accurate account listing of active non-residential water customers with
and without known backflow preventer assamblies.
{b)  Account Listing Format: Account listing te be provided In Excel format only; Required Account Information: Service Name,
Service Street Address, Service Clty, Service State, Service Zip, Malling Name, Maillng Street Address, Malling City, Mailing
State, Malling Zip.
{c}  Required Device Informatlon: Last Test Dats, size, make, model, and serial number {if applicable)
(A All previous test data must be provided in excel format. Company wifl not accept paper tests for upload.
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186, Cross Conne Controi Plan and Revie Cross-Connection Control Ordi » Company will review and/or develop a
comprehensive cross-cannectlon control policy manual/plan and submit to the appropriate regulatory agency for approval on behalf of Cllent.
Company will revlew or assist In the development of a cross-connection control ordinance,

1.7, Public Relations Program. Company will assist Client with a community-wide public relations program, including general
awaraness brochures and webslte cross-cannection contro! program content. The wtility/city will provide HydroCarp with an electronic copy of the
utility logo or utility letterhead and all envelops for the mailing of all official program correspondence only {300 dpi in either .eps, or other high-
quality image format).

1.8. Suppart. Company will provide ongolng support via phone, website, or emall for the Terrm.

1.9. Eacllity Types. The facllity types included in the program are as follows: industrial; institutional; cormmerdial; miscellaneous water
users; and multifamily, Large Industriai and high-hazard complexes or faclllties may require inspection/survey services outside the scope of this
Agreement, Company typicafly allows a maximum of up to three (3) hours of Inspection time per facllity. An independent cross-cennection control
survey (at the business owner's expensa} may be required at these farger/complex facilities, and the results submitted to Cllent to help verify program
compliance.

1.10.  Inspection Terms, Company will perform a maximum of 660.00 inspections over the Term. The total inspections Includa all initlal
Inspections, compllance, and re-inspections, Additional Inspections above the contract terms will be billed separately at a rate of $129.78. Company
Personnel will not enter confined spaces. Vacant facilltles that have been provided to Company, scheduled no show, or refusal of inspection will count
as an Inspection/site visit for purposes of the contract.

1.11, Complian th Michlgan Department of Envirpnment, Great Lakes, and Energy, Drinking Water and Environmental Health
Division . Corpany will assist in compliance with Michigan Department of Environment, Great Lakes, and Energy, Drinking Water and Environmental
Health Divislon cross-connection control program requirements for all commerc al, industrial, institutional, residential, multifamily, and public
authority facilities. )

112, |pventory. Company shall inventory all accessible {ground level) backflow prevention assemblies and devices. Documentation
will include: locatlon, size, make, model, and serial number (if applicable],

1.13.  Apnual Year-End Review. Company will conduct an annual or year-end review meeting to discuss the overall program status and
specific program recommendations.

114, Vacuum Breakers. HydroCorp will provide up to six {6) ASSE-apgroved hose bibb vacutm breakers or antl-frost hose bibb vacuum
breakers per facliity as required, In order ta place a facility into immediate compliance at the time of inspection If no other cross-connections are

identified.
The sbove services will be provided for:
Year Monthly Amount Annual Amount
Year 1 $2,309.17 §27,711.20
Year 2 $2,378.47 $28,542,80
Year 3 $2,449,79 $29,398.60
Contract Total $85,652.60

Contract Amount is based upon a 36 Months term and shall renew in 12-month increments after term unless written cancellation by either party
received at least 60 days prior to renewal. HydroCorp will Invoice In Manthly Amounts. Pricing is valid for 90 days from the date of the proposal.

SIGNATURES L
IN WITNESS WHEREOF, the parties have duly executed this Agreement effective as of the date of 2/1/2026.

City of Southgate, M HydroCorp
By: Phil Ferro 8y: Paul M., Patterson

Title; Its: Senior Vice President
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HYDROCORP, LLC
TERMS AND CONDITIONS FOR PROFESSIONAL SERVICES

1. Applicability. These terms and conditlons {these "Terms”) are
the only terms which govern the provision of the professional services
(“Services”) by HydroCorp, LLC, a Michigan limited liability company
(“Company”) to the customer named on the attached statement of work,
order form, proposal, or purchase order ("Client”, and together with
Company the “Parties” and each individually a "Party”). The attached
statement of work, order form, proposal, or purchase order {the
“Proposal’) and these Terms (collectively, this “Agreament”) comprise
the entire agreement between the Partles, and supersade all prior or
contemporaneous  understandings,  agreements,  negotlations,
representations and warrantles, and communications, both written and
oral. The Praposal is limited to and conditlonal upan Client's acceptance
of these Terms exclusively. Any additional or different terms proposed by
Client, whether In the Proposal or otherwlse, are unacceptable to
Company, are expressly rejected by Company, and will not become a part
of the Proposal.

2. Performance of Services; Company Qbligatians, Company shall

provide to Client the Services described and in accordance with the terms
and conditlons set forth in this Agreement, Additional Services may be
added only by executing a new Proposal. Company shall provide Client
with an electronic file copy of the utllity Jogo or utility letterhead and ali
envelopes for the mailing of alf official program correspondence anly.

3. Client Obligations. Client shall: {a) desfgnate one of its

employees or agants to serva as its primary contact with respect to this
Agreement and to act as its authorized representative with respect to
matters pertalning to this Agreement (the “Client Contract Manager”),
with such designation to remain in force unless and until a successor
Cllent Contract Manager Is appointad; {b} require that the Client Contract
Manager respond promptly to any reasonable requests frem Company for
fnstructions, Information, or approvals required by Company to provide
the Services; {c} cooperate with Company In lts performance of the
Services and provide access to Client’s premises, employees, contractors,
and equipment as required to enable Company to provide the Services;
(d} take all steps necessary, including obtaining any required licenses or
consents, to prevent Cllent-caused delays In Company's provislon of the
Services; {€] comply with all responsibiities listed on the Proposal in
connection with Company's provision of the Services.

4, Fees and Expenses. In consideration of the provision of the
Services by Company and the rights granted to Client under this
Agreement, Client shall pay the fees set out In the applicable Proposal.
Payment to Company of such faes and tha relmbursement of expenses
pursuant to this Sectlon 4 shall constitute payment In full for the
performance of the Services. Unless otherwise provided in the applicable
Propasal, ali payments shall be due and payable within thirty (30) days of
the date set farth on an Invoice. Cllent shall refmburse Company for all
reasonable expenses incurred in accordance with the Proposal if such
expenses have been pre-approved, in writing by the Client Contract
Manager, within thirty {30) days of receipt by Client of an invoice from
Company accompanied by receipts and reasonable supporting
documentation. Client shall be responsible for all sales, use and excise
taxes, and any other similar taxes, duties and charges of any kind Imposed
by any federal, state or Jocal governmental entity on any amounts payable
by Cliert hereunder; and to the extent Company Is required to pay any
such sales, use, excise, or ather taxes or other duties or charges, Cllent
shall reimburse Company in connection with its payment of fees and
expenses as set forth in this Section 4. Notwlthstanding the previous
sentence, in no event shall Client pay or be rasponsible for any taxes
Imposed on, or regarding, Company’s income, revenues, gross recelpts,
personnel, or real or parsonal property or ether assets.

E. Intellectual Property; Ownership,

| City of Southgate, M1 | 12/5/2025

{a) Except as set forth In Section Sc}, Client Is, and shall
be, the sole and exclusive owner of all right, title, and interest In and to
the Celiverables {as defined hereln} upon full payment of any fees owed
to Ccmpany, including all Intellectual Property Rights {as deflned hereln)
therein. Company agrees, and will cause Its employees or contractors {the
"Company Representatives”) to agree, that with respect to any
Deliverables that may qualify as “work made for hire” as defined in 17
U.5.C. § 10, such Deliverables are hereby deemed a “work made for hire*
for Cllent. To the extent that any of the Deliverables do not constitute a
“work made for hire", Company hereby irrevocably assigns, and shall
cause the Company Representatives to Wrevocably assign to Client, in
each case without additional conslderation, all right, title, and Interest
throughout the werld in and to the Deliverables, Including alt Intellectual
Property Rights therein. Company shall cause the Company
Representatives to lrrevocably waive, to the extent permitted by
applicable law, any and all clalms such Company Reprasentatives may
now or hereafter have in any jurisdiction to so-called "moral rights” or
rights of droft moral with respect to the Deliverables. As used herein: {a}
"Deflverables” maan all documents, work product, and other materials
that are delivered to Client hereunder or prepared by or on behalf of
Company In the course of perfarming the Services; and (b) “Intellactual
Property Rights” means all (i) patents, patent disclosures, and inventions
{whether patentable or not), (Il} trademarks, service marks, trade dress,
trade names, logos, corporate names, and domaln names, together with
all of the goodwill assoclated tharewlth, (iil} copyrights and copyrightable
works {including computer programs), and rights [n data and databases,
(iv} trade secrets, know-how, and other confidentlal informatlon, and {v]
ali other intellectual property rights, in each case whether registered or
unreglstered and Including all applicatlons for, and renewals or extenslons
of, such rights, and all similar or equivalent rights or forms of protection
in any part of the world,

{b} Upon Client’s reasonable request, Company shall,
and shall cause the Company Representatives to, promptly take such
further actions, including execution and delivery of all approprlate
instruments of conveyance, as may be necessary to assist Cllent to
prosecute, register, perfect, or record its rights In or to any Deliverables.

{e) Company and its licensors are, and shall rematn, the
sole and exclusive owners of all right, title, and interest In and to the Pre-
Existing Materlals {as defined hereln), Including all Intellectual Property
Rights therein. Company hereby grants Client a limited, Irrevocable,
perpetual, fully paid-up, royalty-free, non-transferable, non-
sublicenseable, worldwide license to use, perform, display, execute,
reproduce, distribute, transmit, modify {including to create derivative
works), import, make, have made, sell, offer to sell, and otherwlse exploit
any Pre-Existing Materials to the extent incorporated in, combined with
or otherwise necessary for the use of the Dellverables solely to the exteht
reasonably required In connection with Client’s receipt or use of the
Servces and Deliverables. All other rights In and to the Pre-Existing
Materials are expressly reserved by Company. As used hereln, "Pre-
Existing Materlals® means all documents, data, know-how,
methodologles, software, and other materials, inciuding computer
programs, reports, and specifications, provided by or used by Company in
connection with performing the Services, in each case developed or
acqulred by Company prior to the commencement ar Independently of
this Agreemaent.

(d} Cllent and its licensors are, and shall remain, the sole
and excluslve owner of all right, title, and Interest in and to the Client
Materlals {as defined herein), including ali Intellectual Property Rights
therein. Company shalt have no right or license to use any Client Materials
except solely durlng the Term to the extent necessary to provide the
Services to Cllant. Ali other rights in and to the Cllent Materials ara
expressly reservad by Cllent. As used herein, “Client Materlals” means
any documents, data, know-how, methodologles, software, and other
materlals provided to Company by Client.
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6, 55 to Compan itware Data ement Proj H
Management Reports.
{a) Subject to the terms and conditions in this Section 6,

Client may, at Client's aption, elect to access and use Company’s Software
Data Management Program (the “Software”) during the Term. Company
will generate and document the requlred program data for the facllity
types listed In the Proposal using the Software. Any Cllent Materlals
insertad into the Software by or on behalf of Cilent, or any Deliverables
produced as a result of the Software, shall remain property of Clent;
howevaer, the Software shall remain the property of HydroCorp.

{b} Client agrees to not (i) copy, modify, or create
derivative works of the Software, in whole or in part; {ii) rant, lease, lend,
sell, sublicense, assign, distribute, publish, transfer, or otherwise make
avallable the Software; (lil} reverse engineer, disassemble, decompile,
decode, adapt or otherwise attempt te derive the source code of the
Software, In whole or in part; {iv} remove any proprietary notices from
the Software; or (v} use the Scftware in any manner or for any purpose
that infringes, misappropriates, or otherwise violates any intellectual
property rights of Company.

{c} Cltent acknowledges that, as between Client and
Company, Company owns all right, title and interest, including all
Intellectual property rights In and to the Software and any derivative
works thereof, including all changes, modification, improvements,
updates, version, and new releases or any information or data generated
by the Software,

{d) Company warrants as of the date of the Proposal,
the Software is in functioning tonditlon 2nd Is not dellvered with viruses
or malicious code, EXCEPT FOR THE WARRANTY SET FORTH ABOVE, THE
SOFTWARE 15 PROVIDED "AS i5Y AND COMPANY DISCLAIMS ALL
WARRANTIES, WHETHER EXPRESS, IMPLIED, STATUTORY, OR
OTHERWISE, INCLUDING BUT NOT LIMITED TO ALL IMPLIED WARRANTIES
OF MERCHANTABILITY, NON-INFRINGEMENT, OR FITNESS FOR A
PARTICULAR PURPOSE. COMPANY MAKES NO WARRANTY (i} THAT
CLIENT'S USE OF THE SOFTWARE WILL MEET CLIENT'S REQUIREMENTS,
BE ACCURATE, OR BE ERROR FREE, {il} THAT THE SOFTWARE WILL BE
AVAILABLE AT ANY PARTICULAR TIME OR LOCATION; {iif} THAT ANY
DEFECTS OR ERRORS WILL BE CORRECTED; (Iv) THAT CLIENT MAY RELY ON
THE SOFTWARE FOR COMPLIANCE WITH ANY STATUTORY OR
REGULATORY REQUIREMENTS AND/OR REPORTING QBLIGATIONS; OR (v}
THAT THE SOFTWARE WILL BE COMPATIBLE WITH ANY HARDWARE OR
SYSTEMS SOFTWARE CONFIGURATION.

{e} Comprehenslve management reports In electronic,
downloadable format on 3, as applicable to Client, monthly, quarterly,
and/or anoual basis shell be avaitable for access by Client, Reparts to
include the following Information: (I} name, location, and date of
inspections; (il number of facilities inspected/surveyed; and (i} number
of facilities compliant/non-compliant.

7. Confidentiality. From time to time during the Term, elther Parly
(as the *Disclosing Party”) may disclose or makae available to the ather
Party (as the “Receiving Party"}, non-public, proprletary, and confidential
information of Disclosing Party, whether disclosed in writing or orally, and
whether or not labeled as “confidentlal” (“Confidentlal Information™);
provided, however, that Confidential Information dees not Include any
Information that: {a) is or bacomes generally available to the publlc other
than as a result of Receiving Party’s breach of this Section 7; (b) is or
becomes available to the Recelving Party on a non-confidential basls from
@ third-party source that was not legally or contractually restricted from
disclosing such informatlon; {c) the Receiving Party establishes by
documentary evidence, was in Receiving Party’s possession prior to
Disciosing Party’s disclosure hereunder; or {d) the Recelving Party
establishes by documentary evidence, was or Is Independently developed
by Recelving Party or its personne! without using any of the Disclosing
Party’s Confidentlal information, The Receiving Party shall: (i) protect and
safeguard the confidentiality of the Disclosing Party’s Confidential

| City of Southgate, M1 § 12/9/2025

informatlon with at least the same degree of care &s the Recelving Party
would protect its own Confidential Infarmation, but In no event with less
than a commerclally reasonable degree of care; (i) not use the Disclosing
Party’s Confidential Information, or permit it to be accessed or used, for
any purpose other than to exercise its rights or perform Its obligations
under this Agreement; and (Mi} not disclose any such Confidential
Informatlon to any person or entity, except to the Recelving Party's
Representatives (as herelnafter defined) who need to know the
Confidential Information to assist the Recelving Party, or act on its behslf,
to exercise Its rights or perform Its obligations under this Agreement. If
the Recelving Party becomes legally compelled to disclose any
Confidential Information, the Recelving Party shall provide: (A} prompt
written notice of such requirement so that the Disc:osing Party may seek,
at its sole cost and expense, a protective arder or other remedy; and {B)
reasonable assistance, at the Disclosing Party’s sole cost and expense, in
opposing such disclosure or seeking a protective order or other limitations
on disclosure. If, after providing such notice and assistance as required
herein, the Receiving Party remalns required by applicable law to disclose
any Confidential Information, the Receiving Party shall disclose no more
than that portion of the Confidential Information which, on the advice of
the Recelving Party’s legal counsel, the Recelving Party is legally required
to disclose and, upon the Disclosing Party's request, shall use
commercially reasonable efforts to obtaln assurances from the applicable
cour: or agency that such Confidentlal Information will be afforded
confidential treatment. As used hereln, "Representatives” mean a Party’s
affiliates and each of thelr respective employees, agents, contractors,
subcontractors, officers, directors, partners, shareholders, attorneys,
third-party advisors, successors and permitted assigns, .
8. Indempification. Chent shall defend, indemnify, and hold
harmless Company and Its afflliates and its and thelr respective members,
managers, officers, directors, employees, agents, successors, and
permitted asslgns from and against all Losses {as defined hereln) arising
out of or resulting from any third-party claim arising out of or resulting
frorr: {a} badily Injury, death of any person, or damage to real or tangible,
personal praperty resulting from the grossly negligent or willful acts or
omlssions of Cllient; or (b) Client’s breach of any representation, warranty,
or obligation of Client in this Agreement. As used herain, “Losses” mean
all losses, damages, liabllitles, deflclencles, actions, judgments, interest,
awa-ds, penalties, fines, costs, or expenses of whatever kind, including
reasonable attorneys’ fees and the cost of enforcing any right to
Indemniflcation hereunder and the cost of pursuing any Insurance
providers.

0. Representations and Warrantles. Each Party represents and
warrants 1o the other Party that: (a] If an entity, It is duly organized, validly

existing and in good standing as a corporation or other entity as
represented herein under the laws and regulations of its jurisdiction of
incorporation, organization, or chartering, or, if a municipal agency, it has
the authority under the laws of its state of jurisdiction; (b} it has the full
tigh=, power, and authority to enter into this Agreement, to grant the
righzs and licenses granted hereunder, and to perform Its obllgations
hereunder; [c) the execution of thls Agreement by its representative
whesa signature Is set forth at the end hereof has been duly authorized
by all necaessary corporate actlon of the Party; and [d} when executed and
delivered by such Party, this Agreement will constitute the legal, valld,
and binding obligatlon of such Party, enforceable against such Party in
accordance with its terms.

10. Limitad Warranty.
fa) Company warrants that it shall perform the Services:

{i} In accordance with the terms and subject to the conditions set out in
the respective Proposal and this Agreement; {ii} using personnet of
industry standard skill, experience, and qualifications; and (ili} In a imely,
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workmanlike, and professional mannet In accordance with generally
recognizad industry standards for similar services,
(b} Company’s sole and exclusive liability and Client’s
sole and exclusive remedy for breach of this warranty shall be as follows:
I Company shall use commerclaily
reasonable efforts to promptly cure any such breach; provided, that If
Company cannaot cure such breach within a reasonable time {but no more
than thirty (30} days} after Client's written notice of such breach, Chent
may, at its option, terminate the Agreement by serving written notice of
termination In accordance with Section 12,
fi. In the event the Agreement is terminated
pursuant to Section 10{b}[} bove, Company shalt within thirty {30) days
after the effective date of termination, refund to Client any fees paid by
Cllent as of the date of termination for the Service or Defiverables, less a
deduction 2qual to the fees for recelpt or use of such Deliverables or
Service up to and Including the date of termination on a pro-rated basls,
it The foregoing remedy shall not he
available unless Client provides written notice af such breach within thirty
(30) days after delivery of such Service or Dellverable to Cliant.
Iv. COMPANY MAKES NO WARRANTIES
EXCEPT FOR THAT PROVIDED IN SECTION 10{a) ABOVE. ALL OTHER
WARRANTIES, EXPRESS AND IMPLIED, ARE EXPRESSLY DISCLAIMED.

11. Limitation of Liability. IN NO EVENT SHALL COMPANY BE LIABLE
TO CLIENT OR TO ANY THIRD PARTY FOR ANY LOSS OF USE, REVENUE, OR
PROFIT OR LOSS OF DATA OR DIMINUTION IN VALUE, OR FOR ANY
CONSEQUENTIAL, INCIDENTAL, INDIRECT, EXEMPLARY, SPECIAL, OR
PUNITIVE DAMAGES WHETHER ARISING OUT OF BREACH OF CONTRACT,
TORT (INCLUDING NEGLIGENCE), OR OTHERWISE, REGARDLESS OF
WHETHER SUCH DAMAGE WAS FORESEEABLE AND WHETHER OR NOT
COMPANY HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES,
AND NOTWITHSTANDING THE FAILURE OF ANY AGREED OR OTHER
REMEDY OF ITS ESSENTIAL PURPOSE. IN NO EVENT SHALL COMPANY'S
AGGREGATE UMABILITY ARISING OUT OF OR RELATED 10 THIS
AGREEMENT, WHETHER ARISING OUT OF OR RELATED TO BREACH OF
CONTRACT, TORT ({INCLUDING NEGLIGENCE), OR OTHERWISE, EXCEED
THE AGGREGATE AMOUNTS PAID TO COMPANY PURSUANT TO THE
APPLICABLE PROPOSAL GIVING RISE TO THE CLAIM.

12 Term and Termination. This Agreement shall commence on the
effective date of the Proposal and shall continue thereafter {a) for the
term set forth in the Proposal or {b) if the term is silent, until the Services
are completed by Company, uriless, In elther case, earller terminated by
either Party as set forth herein (the “Term"}). Upon commencement of
each Proposal, Client acknowledges and agrees that the fees owed by
Client to Company shall be subject to an annual increase equal to the
Consumer Price Index for AH Urban Consumers {CPI-); .S, City Average;
Alt items, not seasonally adjusted, 1982-1984=100 reference base, as of
such annual fee Increase date, or 4%, whichever s graater. Either Party
may terminate this Agreement, effective upon written notice to the other
Party {the “Defaulting Party"), if the Defaulting Party: (I} breaches
this Agreement, and such breach is Incapable of cure, or with respecttoa
breach capable of cure, the Defaulting Party does not cure such breach
within thirty (30) days after raceipt of written notice of such braach; (i)
becomes insolvent or admits Its inabillty to pay its debts generally as they
become due; {iil} becomes subject, voluntarily or involuntarily, to any
proceeding under any domestic or foreign bankruptey or insolvency law,
which Is not fully stayed within seven (7) business days or Is not dismissed
or vacated within forty-flve {45) days after fillng; {lv) Is dissolved or
liquldated or takes any corporate action for such purpase; (v) makes a
general assignment for the benefit of creditors; or {vl} has a recalver,
trustee, custodlan, or similar agent appolnted by order of any court of
competent Jurisdiction to take charge of or sell any material portlon of its
property or business. Tarmination of thig Agraement will not
automatically terminate any outstanding Proposal, and the applicable

| City of Southgate, MI | 12/9/2025

Propasal shall continue In full force and effect until {A) completion of the
Servizes set forth in the applicable outstanding Proposal (B) termination
of the applicable Proposal pursuant ta additional terms set forth therein,
or {C) termination of the Proposal by the non-Defauviting Party.

13, Insurance,

(a) Ouring the term of this Agreement, Client shali, atIts
own expense, maintaln and carry Insurance with financlally sound and
reputable Insurers, In full force and effect that Includes, but Is not limited
to, commerclal general liabllity on an all-risk basis and including extended
coverage for matters set forth in this Agreament with financlally sound
and reputable insurers. Upon Company's request, Client shall provide
Company with a certlficate of insurance from Client's insurer evidencing
the Insurance coverage specified in this Agreement. The certificate of
insurance shall name Company as an additional insured, Client shall
provide Company with thirty (30) days' advance written notice In the
event of a cancellation or material change in Client's Insurance policy.
Except where prohibited by law, Client shall require its Insurer to waive
all rights of subrogatlon agalnst Company’s Insurers and Company.

{b) During the term of this Agreement, Company shalf,
at its own expense, malntaln and carry the following types of insurance:
{i} Comprehensive General Liability with Hmits no less than cne million
dollzrs ($1,000,000) per occurrence and two milon dolfars {$2,000,000)
in the aggregate; (Il) Excess Umbrelia Liability with limits no less than five
million dollars {$5,000,000} per occurrence and five million dollars
($5,000,000) in the aggregate; (il} Automoblle Liabifity with limits no less
than one millien dollars {$1,000,000), combined single limit; {iv) Worker's
Compensation with limits no less than one million dotlars ($1,000,000) per
eccurrence; and {v) Errors and Omlsslons Liabllity with limits no less than
two million dollars {$2,000,000) per occurrence and two million dollars
($2,000,000) In the aggregate. Upon Client's request, Company shall
provide Cllent with a certificate of Insurance from Company's Insurer
evidencing the Insurance coverage specified in thls Agreement. The
certificate of insurance for the Comprehensive General Liability policy
shall name Client as an additionat insured. Company shall provide Client
with thirty (30) days’ advance written notice in the event of a cancallation
or material change In Client’s Insurance policy.

14, Entire Agreement, This Agreement, including and together with
any -elated Proposals, exhlbits, schedules, attachments, and appendices,
constitutes the sole and entire agreement of the Parties with respect o
the subject matter contalned herein, and supersedes il prior and
contemporaneocus understandings, agreements, representations, and
warranties, both weltten and oral, regarding such subject matter,

15. Notices. All notices, requests, consents, claims, demands,
waluers, and other communications under this Agreement {ezch, »
"Notlce”) must be In writing and addressed to the other Party at Its
address set forth on the Proposal {or to such other address that the
receiving Party may designate from time to time In accordance with this
Section 15), Unless otherwise agreed herein, all Notices must be delivered
by personal delivery, nationally recognized overnight courler or certified
or registered mail {in each case, raturn recelpt requested, postage
prepaid). Except as otherwlise provided In this Agreement, 2 Notlce Js
effective only {a) on receipt by the receiving Party; and {b) if the Party
giving the Notice has complled with the requirements of this Section 15,

16. Severabllity. If any tarm or provision of this Agreement is found
by a court of competent jurlsdiction to be invalid, iltegal, or unenforceable
In any jurisdiction, such Invalidity, legality, or unenforceability shali not
affect any other term or provislon of this Agreement or invalidate or
render unenforceabie such term ar provision in any other jurisdiction,

17. Waiver. No waiver by any Party of any of the provislons of this
Agreement shall be effective unless explicitly set forth in writing and
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signed by the Party so waiving. Except as otherwise set forth in this
Agreement, no fallure to exercise, or delay in exerclsing, any right,
remedy, power, or privilege arising from this Agreement shall operate or
be construed as a waiver thereof, nor shalt any single or partial exercise
of any right, remedy, power, or privilege hereunder preclude any other or
further exercise thereof or the exerclise of any other right, remady, power,
or privilege.

18. Assignment;_Successors and Asslgns. Client shall not assign,

transfer, delegate, or subcontract any of Its rights or delegate any of its
obligations under this Agreement without the prler written consent of
Company. Any purported assignment or dalegatlon In vilation of this
Section 18 shall be null and void. No assignment or delegation shalt relieve
Client of any of its obligations under this Agreement, Company may assign
any of its rights or delegate any of its obligations to any affiliata or to any
person acquiring ail or substantially all of Company’s assets without
Cllent’s consent, This Agreement is binding on and inures to the benefit
of the Parties to this Agreement and their respective permitted successors
and permitted assigns.

19. Relationship of the Parties. The relationship between the

Partles Is that of independent contractors. The details of the method and
manner for performance of the Services by Company be under its own
control, Cllent being interasted only In the results thereof. Company shall
be solely responsible for supervising, controlling, and directing the detalls
and manner of the complation of the Services. Nothing in this Agreement
shall give Client the right to instruct, supervise, control, or direct the
details and manner of the complation of the Services. The Services must
meet Client's final approval and shall be subject to Client’s genaral right
of inspection throughout the performance of the Services and to secure
satlsfactory final completion. Nothing contalned In this Agreement shall
be construed as creating any agency, partnership, joint venture, or other
form of joint enterprise, employment, or fiduciary relationship between
the Parties, and neither Party shall have authority to contract for or bind
the other Party In any manner whatsoever.

20. No Third-Party Beneficiaries. This Agreament benellts solely

the Parties to this Agreement and thelr respective permitted successors
and asslgns and nothing In this Agreement, express or Impliad, confers on
any other person or entity any legal or equitable tight, beneflt, or remedy
of any nature whatsoever under or by reason of this Agreement,

21, Choice of Law. This Agreement and all related documents
including all exhibits attached hereto and all matters arising out of or
relating to this Agreement, whether sounding in contract, tort, or statute
are governed by, and construed in accordance with, the laws of the State
tn which Client’s principal place of buslness In located, without giving
effect to the conflict of laws provislons thereof to the extent such
principles or rules would require or permit the application of the laws of
any jurisdiction other than those of the State in which Clent's principal
place of business in located.
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22, Waivey of lury Tria). EACH PARTY ACKNOWLEDGES THAT ANY
CONTROVERSY THAT MAY ARISE UNDER THIS AGREEMENT, INCLUDING
EXHIBITS, SCHEDULES, ATTACHMENTS, AND APPENDICES ATTACHED TO
THIS AGREEMENT, t5 LIKELY TO INVOLVE COMPLICATED AND DIFFICULT
ISSUES AND, THEREFORE, EACH SUCH PARTY IRREVOCABLY AND
UNCONDITIONALLY WAIVES ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY
IN RESPECT OF ANY LEGAL ACTION ARISING OUT OF OR RELATING TO THIS
AGREEMENT, INCLUDING ANY EXHIBITS, SCHEDULES, ATTACHMENTS, OR
APPENDICES ATTACHED TO THiS AGREEMENT, OR THE TRANSACTIONS
CONTEMPLATED HEREBY.

23. Force Maleure. No Party shall be liable or responsible to the
other Party, or be deemed to have defaulted under or breached this
Agreament, for any failure or delay in fulfilling or performing any term of
this Agreement {except for any obligations of Client to make payments to
Company hereunder}, when and to the extent such fallure or delay Is
caused by or results fram acts beyond the impacted Party’s ("Impacted
Party”) reasonahle control, including, without limitation, the following
force majeure avents {*Force Majeure Event(s)): (a} acts of God; {b)
flood, fire, earthquake, pandemics, epldemics, or explosion; (c) war,
Invasion, hostilities (whether war Is declared or not), terrorist threats or
acts, riot, or other civil unrest; (d) government order, law, or actions; {e)
embargoes or blockades In effect on or after the date of this Agreement;
(f} natlonal or regional emergency; (g} strikes, labor stoppages, or
slowdowns, or other industrial disturbances; (h} telecommunication
breakdowns, powaer outages or shortages, lack of warehouse or storage
space, Inadequate transportation services, or inabllity or delay In
obtaining supplles of adequate or sultable materials; and {i) other similar
everts beyond the reasonable controf of the Impacted Party. The
impacted Party shail give notice within ten {10} days of the Force Majeure
Evert to the other Party, stating the period of time the occurrence |s
expected to continue. The Impacted Party shall use difigent efforts to end
the fallure or delay and ensure the effects of such Force Maleure Event
are minimized. The Impacted Party shall resume the performance of its
obligations as seon as reasonably practicable after the removal of the
cause. Ih the event that the Impacted Party’s faliure or delay remains
uncured for a perlod of fifteen {15) days following written notice given by
it under this Sectlon 23, the other Party may thereafter terminate this
Agreement upon fifteen {15) days’ written notice.

24, Bublicity. Unless the a Party provides the other Party with
written notice to the contrary or of any reasonable restrictions or
requiraments, such Party acknowledges and agrees that the other Party
shall have the right te use such Party’s name, likeness, and logos In any
digital, online, and printed publicity or marketing materials prepared by
the other Party and In presentations to current or prospective cllents and
others.
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Appendix

Specific Qualifications & Experience

HydroCorp™ is a professional service organization that specializes in Cross Connection Control Programs. Cross Connection Control
Program Management & Training is the main core and focus of our business. We are committed to providing water utilities and local
communities with a cost-effective and professionally managed cross-connection control program in arder to assist In protecting the
public water supply.

®  HydroCorp conducts over 110,000 Cross Connection Control Inspections annually.
*  HydroCorp tracks and manages over 135,000+ backflow prevention assemblies for our Municipal client base,

*  Our highly trained staff works In an efficient manner in order to achieve maximum productivity and keep program costs
affordable. We have a detailed system and process that each of cur field inspectors follow in order to meet productivity and
quality assurance goals,

®  Our municipal inspection team Is committed to providing outstanding customer service to the water users in each of the
communities we serve. We teach and train customer service skills in addition to the technical skills since our team members
act as representatives of the community that we service.

*  Our municipal inspection team has attended training classes and recelved certification from the following recognized Cross
Connection Control Programs: UF TREEQ, UW-Madison, and USC ~ Foundatlon for Cross Connection Control and Hydraulic
Research, American Backflow Prevention Association {ABPA), American Society for Sanltary Engineering {ASSE). HydroCorp,
recognizes the importance of Professional Development and Learnirg. We invest heavily in internal and external training with
our team members to ensure that each Field Service and Administrative team member has the skills and abilitles to meet the
needs of our clients,

*  We have a trained administrative staff to handle client needs, water user questions and answer telephone calls in a
professlonal, timely, and courteous manner. Our administrative staff can answer most technical calls refated to the cross-
connectlon control program and have attended basic cross-connection cantrol training classes,

*  HydroCorp currently serves over 550 communitles tn Michigan, Wisconsin, Minnesota, Maryland, Delaware, Virginia, California,
idaho, Utah & Florida. We still have our first customerl

® HydroCorp and its’ staff are active members in many water industry associations including: National Rural Water Association,
State Rural Water Associations, National AWWA, State AWWA Groups, HydroCorp is committed to assisting these organizations
by providing training classes, seminars, and assistance in the area of Cross Connection Cantrol,

*  Several Fortune 500 companies have relied on HydroCorp to provide Cross Cennection Control Surveys, Program Management
& Reporting to asslst in meeting state/local regulations as well as internal company guidelines,
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Statement of Work

HydroCorp™ {"Company”) will provide the following services to the City of Southgate, MI {“Cllent”). This project is a continued effort for an
ongolng Cross-Connection Contro) Program and will provide the City of Southgate, Mi with the necessary data and information to malntain
compliance with the Michigan Department of Environment, Great Lakes, and Energy, Drinking Water and Environmental Health Divislan Cross -
Connection Control Regulations. Once this project has been approved and accepted by the City of Southgate, M and HydroCorp, you may expect
completion of the following elemants within a 36 month period. The components of the project Include:

1.1, art-up Meeting, Company wil conduct a Program Startup Meeting for the Cross-Connectlon
Control/Backflow Prevention Program, items for discussion/review will include the following:

*  Review state & local regulations

s  Review and/or provide assistanca In establishing local Cross-Connection Control Ordinance

*  Revlew/establish wording and timeliness for program notlifications including;
- Inspection Notice, Compliance Notice, Non-Compllance Notices 1-2, and Penalty Notices
- Testing Notices 1,2, and 3, if applicable

Special Program Notices and Electronic use of notices/program information

Obtain updated facllity listing, address Information and existing program data from Utility.

Prioritize Inspections (Residential Homes)

Review/establish procedure for vacant facllities.

Establish facility inspection schedule,

Review/astablish procedures and protocols for addressing specific hazards.

*  Review/establish procedures including supplemental information/notification that may be requested from these types of facilitles in
order to achleve program compliance.

*  Review/establish program reporting procedures inchuding electranic -eporting tools, educationaf and public awarenass brochures

1.2 Inspactions. Company will perform Restdential Exterior initial inspections, compliance inspections, and re-inspections at
individual residentlal homes within the utility served by the public water supply for cross-connections. Inspections will be conducted in accordance
with the Michigan Department of Environment, Great Lakes, and Energy, Drinking Water and Environmental Health Division Cross Connection Control
Rules,

13, Inspection Schedule. Company shall determine and coordinate the tnspection schedule. Inspection personnel will check infout
an a daily basls with the Cllent Contract Manager. The initiaf check-in will include a list of inspections scheduled. An exit interview will Include a list
of campleted inspections.

1.4, Program Data. Company will generate and document the required program data for the Facility Types listed in the Services using
the Company’s Software Data Management Program. Program Data shall remain property of Client; however, Company’s Software Data Management
program shall remain the property of Company. View only and report capabllities a-e granted to Cllent, Additional Services include:

{a)  Prioritize and schedule inspections
(b} Notify users of Inspections and backfiow device installation/testing requirements, if applicable
[ If applicable, Qualified Michigan Backflow Preventer Testers will register via HydroCorp Managed Software
and be verlified for current credentials prior to online test forms belng accepted, Credential shall be
malntafned tn HydraCorp Software and updated by HydroCorp staff.
il, Al testers are required to register & process results online
ili, Company does not accept test forms via fax, mall, or email from testers, water customers, or cllent
¢} Monitor inspection compliance using Company’s online software management program
(d)  Maintain the program to comply with alf Michigan Department of Environment, Great Lakes, and Energy, Drinking Water
and Envirenmental Health Division regulations
{e}  Provide data management and program notlces for all inspection and testing (if applicable) services throughout the term

15 Account Listing Information. Client shall provide the following Irformatton to Company during initial onboarding. Company will
accept updates via standard account template no more often than once per month. Information to Include: Any development work to enter facility
listing in Company database will be charged at the rate of $80.00 per hour. Incorrect Jacllity addresses will be returned to the Utllity contact and
corrected address will be requested,

(a)  Account tisting: Clty of Southgate, MI to provide accurate account listing of active residential water customers with and
without known backflow preventer assembligs,

{b)  Account Listing Format: Account listing to be provided in Excel format anly; Required Account Information: Service
Name, Service Street Address, Service City, Service State, Service Zip, Mailing Name, Maliing Street Address, Malling City,
Mailing State, Malling Zip,

(e} Required Device Information; Last Test Date, size, make, model, and serfal number {if applicable)

i All previous test data must be provided in excel format. Company will not accept paper tests for upload.
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1.6. Cross Connection Control flan and Review of Cross-Connection Contral Ordinance, Company will review and/or develop a

comprehensive cross-connection control policy manual/plan and submit to the appropriate regulatory agency for approval on behalf of Client.
Company will review or assist in the development of a cross-connection control ordinance,

1.7, Public Relations Program. Company will assist Cllent with a community-wide public relations program, Including general
awareness brochures and website cross-connection control program content. The utility/city will provide HydroCarp with an electronic copy of the
utility logo or utility letterhead and all envelops for the mailing of all official program correspondence only (300 dpi In either .eps, or other high-
quality image format),

1.8. Support. Company will provide ongolng support via phane, website, or emall for the Term,
1.9, Faclltty Types. The facility types included in the program are as follows: residential

1.10.  [Inspection Terms. Company will perform a maximum of 450,00 inspections over the Term. The total inspections Include all initiat
Inspections, compliance, and re-Inspections. Additional Inspections above the contract terms will be billed separately at a rate of $53.36. Caompany
Personnel will not enter confined spaces. Vacant facllities that have been provided to Company, scheduled no show, or refusol of inspection will count
as an inspection/site visit for purposes of the contract,

111,  Compliance with Micl artment of Enviro Great Lakes rgy, Drin ater and En ntal Healt
Division . Company wlll assist in compliance with Michigan Department of Environment, Great Lakes, and Energy, Drinking Water and Environmental
Health Division cross-connection control program requirements for all commercial, Industrial, institutional, residential, multifamily, and public
authority facilittes.

1.12.  Inventory. Company shall'inventory all accessible (ground level) backflow prevention assemblies and devices. Docurnentation
will include: location, size, make, model, and serfal number {if applicable),

1.13.  Annual Year-End Review. Company wH! conduct an annual or year-end review meeting to discuss the overall program status and
specific program recommendations.

114, Vacuum Brepkers, HydroCorp will provide up to four {4) AS5E-approved hose bibb vacuum breakers or anti-frost hose bibb
vacuum breakers per facility as required, In order to place a facility into immediate compliance at the time of inspectlon If no other cross-connections

are identifled. ‘
The above services will be provided for:
Year Monthly Amount Annual Amount
Year 1 $647.35 $7,768.50
Year 2 5666.72 $8,001.00
Year 3 $686.72 $8,241.00
Contract Total ' $24,010.50

Contract Amount Is based upon a 36 Months term and shall renew In 12-month increments after term unless written cancellation by either party
recelved at least 60 days prior to renewal. HydroCorp will Invoice in Monthly Amo~ts. Pricing is valid for 90 days from the date of the proposal.

SIGNATURES
IN WITNESS WHEREOF, the parties have duly executed this Agreement effectlve as of the date of 2/1/2026,

Clty of Southgate, Mi HydraCorp
By: Phil Ferro By: Paul M. Patterson
Title: Its: Senior Vice Prasident

| City of Southgate, MI | 12/9/2025 page 59



-

l

.
-

Docusign Envelape ID: 4B4AF0040-ABBS-44FA-8DAE-14F4 19A60C84

HYDROCORP, LLC
TERMS AND CONDITIONS FOR PROFESSIONAL SERVICES

1 Applicability, These terms and conditions {these “Terms") are
the only terms which govern the provision of the professional services
(“Services”) by HydroCorp, LLC, a Michigan limited hability company
("Company*} to the customer named on the attached statement of work,
order form, proposal, or purchase order {“Client”, and together with
Company the “Parties” and each Individually a “Party”). The attached
statement of work, order form, proposal, or purchase order (the
"Proposal”} and these Terms {collectively, this "Agreement") comprise
the entire agreement between the Partias, and supersede all prior or
contemporaneous  understandings, agreements,  negotiatlons,
representations and warrantles, and communications, both written and
oral. The Proposal Is limited to and conditional upon Client’s acceptance
of thase Terms excluslvely, Any additional or different terms proposed by
Client, whether in the Proposal or vtherwise, are unaccaptable to
Company, are expressly rejected by Compa ny, and will not become a part
of the Proposal.

2. of Services: Compan ipns. Company shall
provide to Client the Services described and In accordance with the terms
and conditions set forth in this Agreement. Additional Services may be
added only by executing a new Propoesal. Company shalt provide Client
with an electronic file copy of the utllity logo or utility fetterhead and all
envelopes for the mailing of all officlal program correspondence only.

3, Cllent_Obligatjons. Client shall; {a} designate one of its

employees or agents to serve as its primary contact with respect to this
Agreement and to act as its autherized representative with respect to
matters pertaining to this Agreement (the “Cliant Contract Manager™},
with such deslgnation to remaln in force unless and until a successor
Client Contract Manager is appointed; (b} require that the Client Contract
Manager respond promptly to any reasonable requests from Company for
Instructlons, information, or approvals required by Company to provide
the Services; (c) cooperate with Company in its performance of the
Services and pravide access to Client’s premises, employees, contractors,
and equlpment 25 required to enable Company to provide the Services;
(d) take all steps necessary, including obtaining any required licenses or
consents, to prevent Cllent-caused delays In Company's provision of the
Services; {e) comply with all responsibilities listad on the Proposal in
connection with Company’s provision of the Services.

4. Fees and Expenses, in consideration of the provision of the
Services by Company and the rights granted to Client under this
Agreemant, Client shall pay the fees set out in the applicable Proposal,
Payment to Company of such fees and the reimbursement of expenses
pursuant to this Section 4 shall constitute payment In full for the
performance of the Services. Unless otherwise provided in the applicable
Propasal, all payments shall be due and rayable within thirty {30) days of
the date set forth on an involce. Client shall reimburse Company for all
reasonable expenses Incurred In accordance with the Proposal if such
expenses have been pre-approved, in writing by the Chient Contract
Manager, within thirty (30) days of racalpt by Client of an invoice from
Company accompanied by recaelpts and reasonable supporting
documentation, Client shall be responsible for all sales, use and axclse
taxes, and any ather similar taxes, duties and charges of any kind Imposed
by any faderal, state or Iocal governmental entlty on any amounts payable
by Client hereunder; and to the extent Company Is required to pay any
such sales, use, extise, or other taxes or other dutles of charges, Cllent
shall reimburse Company In connaction with its payment of fees and
expenses as set farth in this Section 4. Notwithstanding the previous
sentence, In no event shall Client pay or be responsible for any taxes
imposed on, or regarding, Company’s {ncome, revenues, gross receipts,
personnel, or real or personal property or other assets.

5, Intellectual Property; Ownership,
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{a} Except as set forth in Section Sicl, Client Is, and shall
be, the sole and exclusive owner of al} right, title, and interest In and to
the Deliverables {as defined herein) upen full payment of any fees owed
to Company, Including all Intellectual Property Rights {as defined hereln)
therein. Company agrees, and will cause its employees or contractors (the
"Company Representatives®) to agree, that with respect to any
Deliverables that may qualify as “work made for hire” as defined in 17
U.5.C §101, such Deliverables are hereby deemed a “work made for hirg”
far Client. To the extent that any of the Deliverables do not constitute a
“work made for hire®, Company hereby frravocably assigns, and shall
cause the Company Representatives to frrevocably assign to Client, in
each case without additional consideration, all right, title, and interest
throughout the world In and to the Deliverables, Including all Intellectual
Property Rights therein. Company shall cause the Company
Representatives to lrrevocably walve, to the extent permitted by
applicable law, any and all ctaims such Company Representatives may
now or hereafter have In any Jurisdiction to so-called “moral rights” or
rights of drolt moral with respect to the Deliverables. As used herein: {a)
“Deliverables” mean all documants, work product, and other materlals
that are deliverad to Client hereunder or prepared by or on behalf of
Company In the course of performing the Services; and (b} "Intellectual
Proparty Rights" means all (i) patents, patent disclosures, and inventions
{whether patentable or not), {ii) trademarks, service marks, trade dress,
trade names, logos, corporate names, and domain namas, together with
all of the goodwilll associated therewith, (ifi) copyrights and copyrightable
works (Including computer programs), and rights in data and databases,
{iv) trade secrets, know-how, and other confidential information, and {v)
all othier intellectual property rights, In each case whether reglstered or
unregistered and including all applications for, and renewals or extenstons
of, such rights, and all similar or equivalent rights or forms of protectlon
in any part of the world,

{b} Upon Client’s reasonable request, Company shall,
and shall cause the Company Representatives to, promptly take such
further actlons, including execution and defivery of all appropriate
instruments of conveyance, as may be necessary to assist Cilent to
prosecute, register, perfect, or racord its rights in or to any Deliverables.

{c) Company and it licensors are, and shall remain, the
sole and exclusive owners of afl right, titie, and interest in and to the Pre-
Exlsting Materlals {as defined herein}, Including all Intellectual Property
Rights thereln, Company hereby grants Client a limited, Irrevocable,
perpetual, fully paid-up, royalty-free, non-transferable, non-
sublicenseable, worldwide license to use, perform, display, aexecute,
reproduce, distribute, transmit, modify {Including to create derivative
works), Import, make, have made, sell, offer to self, and otherwise explolt
any Pre-Existing Materlals to the extent incorporated in, combined with
or atherwise necassary for the use of the Deliverables solely to the extent
reasonably required in connection with Client's receipt or use of the
Services and Dellverables, All other rights In and to the Pre-Existing
Mate-lals are expressly reserved by Company. As used herein, "Pre-
Existiig Materlals” means all documents, data, know-haw,
methodologles, software, and other materlals, including computer
programs, reports, and specifications, provided by or used by Companyn
connection with performing the Services, in each case developed or
acqui=ed by Company prior to the commencement or independently of
this Agreement.

{d) Client and its licensors are, and shall remain, the sole
and exclusive owner of all right, title, and Interest in and to the Client
Mate-lals (as defined herein), Including all Intellectual Property Rights
there n. Company shall have no right or leense to use any Ciient Materials
excert solely during the Term to the extent necessary to provide the
Services to Client. All other rights In and to the Client Materials are
expressly reserved by Cllent. As used herain, “Cllent Matarlals® means
any cocumants, data, know-how, methodologies, software, and other
materlals provided to Company by Client.

page 60



Docusign Envelope ID: 4B4F0040-AGBB-44FA-8DAE-14F4 19460084

6 Access to Company's Software Data agement Progra
Management Renorts.
{a) Subject to the terms and conditions in this Section 5,

Client may, at Client's option, elect to access and use Company’s Software
Data Management Program {the “Software”) during the Term, Company
will generate and document the required program data for the facility
types listed in the Proposal using the Software. Any Cllent Materials
Inserted into the Software by or on behalf of Client, or any Deliverables
produced as a result of the Software, shall remaln property of Client;
however, the Software shall remaln the property of HydroCorp.

{b} Client agrees to not ()} copy, modily, or create
derivative works of the Software, in whale or in part; {ii) rent, lease, lend,
sell, sublicense, assign, distribute, publish, transfer, or otherwise make
avallable the Software; (ill} reverse engineer, disassemble, decompile,
decode, adapt or otherwise attempt to derive the source code of the
Software, in whale or in part; (iv} remove any proprietary notlces fram
the Software; or {v) use the Software in any manner or for any purpose
that infringes, misappropriates, or otherwise violates any intellectual
property rights of Company,

{c) Client acknowledges that, as between Client and
Company, Company owns all right, ttle and interest, including all
Intellectual property rights In and to the Software and any derlvative
works thereof, Including all changes, modification, Improvements,
updates, version, and new releases or any Information or data generated
by the Software, .

(d) Company warrants as of the date of the Proposal,
the Software Is in functioning condition and is not delivered with viruses
or malicious code, EXCEPT FOR THE WARRANTY SET FORTH ABOVE, THE
SOFTWARE IS PROVIDED "AS 1S” AND COMPANY DISCLAIMS ALl
WARRANTIES, WHETHER EXPRESS, IMPLIED, STATUTORY, OR
OTHERWASE, INCLUDING BUT NOT LIMITED TO ALL IMPLIED WARRANTIES
OF MERCHANTABILITY, NON-INFRINGEMENT, OR FITNESS FOR A
PARTICULAR PURPOSE. COMPANY MAKES NO WARRANTY (i) THAT
CLIENT'S USE OF THE SOFTWARE WILL MEET CLIENT'S REQUIREMENTS,
BE ACCURATE, OR BE ERROR FREE, (li) THAT THE SOFTWARE WILL BE
AVAILABLE AT ANY PARTICULAR TIME OR LOCATION; (lil) THAT ANY
DEFECTS OR ERRORS WILL BE CORRECTED; {Iv) THAT CLIENT MAY RELY ON
THE SOFTWARE FOR COMPLIANCE WITH ANY STATUTORY OR
REGULATORY REQLAREMENTS AND/OR REPORTING OBLIGATIONS; OR (v)
THAT THE SOFTWARE WILL BE COMPATIBLE WITH ANY HARDWARE OR
SYSTEMS SOFTWARE CONFIGURATION.

{e) Comprehensive management reports in electronic,
downfoadable format on a, as applicable to Client, monthly, quarterly,
andfor annual basls shall be avallable for access by Client. Reports to
include the following information: {i} name, location, and date of
inspections; {ii) number of facllitles Inspected/surveyed; and (il number
of facilitles compliant/non-compliant.

7. Confidentiality. From time to time during the Term, elther Party
{as the "Disclosing Party”] may disclose or make available to the other
Party {as the “Recelving Party”), non-public, proprietary, and confidential
information of Disclosing Party, whether disclosed in writing or orally, and
whether or not labeled as “confidential” ("Confidentlal Informatlon®);
provided, however, that Confidentlal Information does not include any
Information that: {a) Is or becomes generally available to the public other
than as a result of Receiving Party’s breach of this sactlon 7; (b) Is or
becomes avallable to the Recelving Party on a non-confldential basis from
a third-party source that was not legally or contractually restricted from
disclosing such Information; {c) the Recelving Party establishes by
documentary evidence, was In Rerelving Parly’s possession prior to
Disclosing Party’s disclosure hereunder; or (d} the Receiving Party
establishes by documentary evidence, was or Is Independently developed
by Receiving Party or its personnel without using any of the Disclosing
Party’s Confidential information. The Recelving Party shall: {1} protect and
safeguard the confidentlality of the Disclosing Party’s Confidential
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Information with at least the same degree of care as the Recelving Party
would protect its own Confidential information, but in no event with less
than a commercially reasonable degree of care; {il) not use the Disclosing
Party’s Confidential Informatlion, or permit it to be accessed or used, for
any purpose other than to exerclse its rights or perform lts obligations
under this Agreement; and (i} not disclose any such Confidenttal
Informatlon to any person or entity, except to the Recelving Party’s
Representatives (as hereinafter defined) who need to know the
Confidential Information to assist the Receiving Party, or act on its behalf,
to exercise its rights or perform Its obligations under this Agreement. If
the Receiving Party becomes legally compelled to disclose any
Confidentlal Information, the Receiving Party shall provide: {A) prompt
written notice of such requirement so that the Disclosing Party may seek,
at its sole cost and expense, a protective order or other remedy; and (B)
reasonable assistance, at the Disclosing Party’s sole cost and expense, in
opposing such disclosure or seeking a protective order or other limitations
on disclosure. If, after providing such notice and assistance as required
herein, the Recelving Party remains required by applicable law to disclose
any Confidential Information, the Recelving Party shall disclose no more
than that portion of the Confidential Information which, on the advice of
the Recelving Party's legal counsel, the Recelving Party Is legally required
to disclose and, upon the Disclosing Party's request, shall use
commerclally reasonable efforts to obtain assurances from the a pplicable
Court or agency that such Confidential Information will be afforded
confldentlal treatment, As used hereln, “Representatives” mean 2 Party's
affiflates and each of their respective employees, agents, contractors,
subcontractors, officers, directors, partners, shareholders, attorneys,
third-party advlsors, successors and permitted assigns.

8. Indemnification. Client shall defend, Indemnify, and hold
harmfess Company and its affiliates and Its and thelr respective membaers,
managers, officers, directors, employees, agents, successors, and
permitted assigns from and against all Losses {as gefined herein) arising
out of or resulting from any third-party claim arising out of or resulting
from; (a) bodily infury, death of any person, or damaga to real or tangibla,
perscnal property resulting from the grossly negligent or willful acts or
omlssions of Client; or (b} Client's breach of any representation, warranty,
or obiigation of Cllent In this Agreement. As used hereln, "Losses” mean
all losses, damages, Habilities, deficlencles, actions, Judgments, interest,
awards, penalties, flnes, costs, or expenses of whatever kind, including
reasonable attomeys’ fees and the cost of enforcing any right to
indemnification hereundar and the cost of pursulng any Insurance
providers.

9, Representations and Warranties. €ach Party represents and

warrents to the other Party that: (a} if an entity, it Is duly crganized, valldly
existig and In good standing as a corporation or ather entity as
represented herein under the faws and regulations of its jurisdiction of
incorporation, organization, or chartering, or, if a municipal agency, it has
the authorlty under the laws of its state of jurisdiction; (b} It has the fult
right, power, and authority to enter Into this Agreement, to grant the
fights and licenses granted hereunder, and to perform its obligations
hereunder; (¢} the execution of this Agreement by lis representative
whose signature is set forth at the end hereof has bean duly authorlzed
by all necessary corporate action of the Party; and {d) when executed and
delivered by such Party, this Agreement will constitute the legal, vali_d,
and binding obligation of such Party, enforceable agalnst such Party In
accordance with its terms.

10. Limited Warranty.
{a) Company warrams that it shall perform the Services;

(i} In accordance with the terms and subject to the conditions set out In
the respective Proposal and this Agreement; (ii) using personnel of
industry standard skill, experlence, and qualifications; and (ifl) In a timely,
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workmantike, and professional manner in accordance with generally
recognized industry standards for similar services.

{b) Company’s sole and exclusive liability and Client's
sole and exclusive remedy for breach of this warranty shall be as follows:
i Company shall use com merclally

reasonable efforts to promptly cure any such breach; provided, that If
Company cannot cure such breach within a reasonable time {but no more
than thirty (30} days) after Client's written notice of such breach, Client
may, at its option, terminate the Agreement by serving written notice of
termination in accordance with Section 12.

. In the event the Agreement Is terminated
pursuant to Sectlon 10{b}(i} above, Company shall within thirty (30) days
after the effective date of termination, refund to Cllent any fees patd by
Client as of the date of termination for the Service or Deliverables, less a
deduction equal to the fees for recelpt or use of such Deliverables or
Service up to and including the date of termination on a pro-rated basis.

ifl. The foregoing remedy shall not be
available unless Ciient provides written notice of such breach within thirty
(30) days after delivery of such Service or Dellvera ble to Client.

iv. COMPANY MAKES NO WARRANTIES
EXCEPT FOR THAT PROVICED IN SECTION_10{a} ABOVE. ALL OTHER
WARRANTIES, EXPRESS AND IMPLIED, ARE EXPRESSLY DISCLAIMED.

i1, Limitation of Liability. IN NO EVENT SHALL COMPANY BE LIABLE
TO CLIENT OR TO ANY THIRD PARTY FOR ANY LOSS OF USE, REVENUE, OR
PROFIT OR LOSS OF DATA OR DIMINUTION IN VALUE, OR FOR ANY
CONSEQUENTIAL, INCIDENTAL, INDIRECT, EXEMPLARY, SPECIAL, OR
PUNITIVE DAMAGES WHETHER ARISING OUT OF BREACH OF CONTRACT,
TORT (INCLUDING NEGLIGENCE), OR OTHERWISE, REGARDLESS OF
WHETHER SUCH DAMAGE WAS FORESEEABLE AND WHETHER OR NOT
COMPANY HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES,
AND NOTWITHSTANDING THE FAILURE OF ANY AGREED OR OTHER
REMEDY OF IS ESSENTIAL PURPOSE. IN NO EVENT SHALL COMPANY'S
AGGREGATE LIABILTY ARISING OUT OF OR RELATED TO THIS
AGREEMENT, WHETHER ARISING OUT OF OR RELATED TO BREACH OF
CONTRACT, TORT {INCLUDING NEGLIGENCE), OR OTHERWISE, £XCEED
THE AGGREGATE AMOUNTS PAID TO COMPANY PURSUANT TO THE
APPLICABLE PROPOSAL GIVING RISE TO THE CLAIM.

12, Term and Tevimination. This Agreement shall commence on the
effective date of the Proposal and shall continue thereafter (a) for the
term set forth In the Proposal or {b) If the term [s sllent, until the Services
ara completed by Company, unless, in either case, earller terminated by
elther Party as set forth herein [the “Term“). Upan commencement of
each Proposal, Cllent acknowledges and agraes that the fees owed hy
Client to Company shall be subjact to an annuat increase equal to the
Consumer Price Index for All Urban Consumers (CP1-U}; U.S. Clty Average;
All ltems, not seasonally adjusted, 1982-1984=100 reference base, as of
such annual fee increasa date, or 4%, whichever is greater, Either Party
may terminate this Agreement, affective upon written notice to the other
Party {the "Defaulting Party”), if the Oefaulting Party: (i) breaches
this Agreement, and such breach is incapable of cure, or with respect to a
breach capable of ture, the Defaulting Party does not cure such breach
within thirty {30) days after receipt of written notice of such breach; {if)
becomes insolvent or admits its inability to pay its debts generally as they
become due; {iii) becomes subject, voluntarlly or involuntarily, to any
proceeding under any domestic or forelgn bankruptey or Insolvency law,
which s not fully stayed within seven {7} buslness days or Is not dismissed
or vacated within forty-five (45) days after fillng; {iv) is dissolved or
liquidated or takes any corporate action for such purpose; (v) makas a
general assignment for the benefit of creditors; or (vl) has a receiver,
trustee, custodian, or simllar agent appointed by order of any court of
competent Jurisdiction to take charge of or sell any material portion of its
property or business. Termination of this Agreemant will not
autematically terminate any outstanding Proposal, and the applicable
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Proposal shalt continue tn full force and effect until {A) completion of the
Servizes set forth in the applicable outstanding Proposal {B) termination
of the applicable Proposal pursuant to additional terms set forth therein,
or (Ci termination of the Proposal by the non-Defaulting Party,

13, lnsurance.
{a) During the term of this Agreement, Client shall, at its

own expense, maintain and carry insurance with financtally sound and
reputable insurers, in full force and effect that tncludes, but is not limited
to, commercial genaral llabllity on an all-risk basis and Including extended
coverage for matters set forth In this Agreament with financially sound
and reputable insurers. Upon Company’s request, Client shall provide
Company with a certificate of insurance from Cllent’s Insurer evidencing
the insurance coverage specifled in this Agreement. The certificate of
insurance shall name Company as an additional Insured. Client shall
provide Company with thirty (30} days' advance written notice in the
even: of a cancellation or material change in Cllent’s insurance policy.
Except where prohibited by law, Client shall require Its insurer to waive
all rights of subrogation against Company’s insurers and Company.

{b) During the term of this Agreement, Company shall,
at its own expense, maintain and carry the followlng types of Insurance:
(1} Comprehensive General Liability with limits no less than one million
dofla-s {51,000,000) per occurrence and two million dollars {$2,000,000)
In the aggregate; (il} Excess Umbrella Liabillty wish limits no less than five
millicn dollars ($5,000,000) per occurrence and five milllon dollars
($5,000,000) in the aggregate; (iif) Automobile Liabllity with limits no less
than ane million dollars {$1,000,000), combinad single limit; {iv) Worker's
Compunsation with limits no less than one million dollars {51,000,000) per
occurrence; and (v) Errors and Omissions Liability with limits no less than
two milllon dallars {$2,000,000) per occurrence and two million dollars
{$2,000,000) in the aggregate. Upon Client's request, Company shalf
provide Client with a certificate of Insurance from Company's insurer
evldencing the insurance coverage specified in thls Agreement. The
certificate of insurance for the Comprehensive General Liabllity policy
shall name Cllent as an additional insured. Company shall provide Client
with zhirty {30} days’ advance written notlce in the event of a cancellation

or material change in Client’s insurance policy. .
14. Entire Agreement. This Agreement, including and together with

any related Propasals, exhlblts, schedules, attachments, and appendices,
constitutes the sole and entire agreement of the Parties with respact to
the subject matter contained herein, and supersedes all prior and
contemporaneous understandings, agraements, representations, and
warranties, both written and oral, regarding such subject matter,

15. Notices, All notlces, requests, consents, claims, demands,
walvers, and other communications under this Agreement {each, a
“Notice”} must be In writing and addressed to the other Party at its
address set forth on the Proposal {or to such othar address that the
receiving Parly may designate from time to time in accordance with this
Section 15}, Unless otherwise agreed herein, all Notices must be delivered
by personal delivery, nationally recognized overnight courter or certified
or registered mall (in each case, return receipt requested, postage
prepald). Except as otherwise provided In this Agreement, a Notice is
effective only (a) on recalpt by the recelving Party; and {b) i the Party
glving the Notice has complied with the requirements of this Section 15.

16, Severahility. If any term or provislon of this Agreement is found
by a court of competent jurisdictien to be Invalid, illega), or unenforceable
In any Jurisdiction, such invalidity, ilfegality, or unenforceability shall not
affect any other term or provision of this Agreement or Invalldate or
render unenforceable such term or provision in any other jurlsdiction.

12, Wajver. No waiver by any Party of any of the provisions of this
Agreement shall be effective unless explicitly set forth in wrting and
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slgned by the Party so waiving, Except as otherwise set forth in this
Agreement, no failure to exercise, or delay in exercising, any right,
remedy, power, or privilege arising from this Agreement shall operate or
be construed as a waiver thereof, nor shall any single or partial exercise
of any right, remedy, power, or privilege hereunder preclude any other or
further exercise thereof or the exercise of any other right, remedy, power,
or privilege.

18, Assignment; Successors and Asslgps. Client shell not asslgn,

transfer, delegate, or subcontract any of its rights or delegate any of its
chligatlons under this Agreement without the prior weritten consent of
Company. Any purported assignment or delegatlon in violation of this
Section 18 shall be null and void. No assignment or delegation shall relieve
Client of any of its abligations under this Agreement. Company may assign
any of its rights or delegate any of its obligations to any affillate or to any
person acquiring all or substantially all of Company’s assets without
Client’s consent, This Agreement s binding on and inures to the benefit
of the Parties to this Agreement and their respective permitted successors
&nd permitted assigns.

19. Relationship of the Partles. The refationship between the

Parties is that of independent contractors. The details of the method and
manner for performance of the Services by Company be under its own
control, Client belng Interested only In the resylts thereof. Company shall
be solely responsibla for supervising, controlling, and directing the detalls
and manner of the complation of the Services. Nothing in this Agreament
shall give Client the right to instruct, supervise, control, or direct the
details and manner of the completion of the Services, The Services must
meet Client's final approval and shali be subject to Client’s general right
of inspection throughout the performanca of tha Services and to secure
satisfactory final completion. Nothing contalned in this Agreement shall
be construed as creating any agency, partnership, joint venture, or other
form of Joint enterprise, employment, or fidutary relationship between
the Parties, and neither Party shall have authority to contract for or bind
the other Party in any manner whatsoever.

20, No_Third-Par: ficlaries. This Agreement benaflts solely
the Partles to this Agreement and thelr respective permitted successors
and assigns and nothing in this Agreament, exprass or implied, confers on
any other person or entity any legal or equitable right, benefit, or ramedy
of any nature whatsoever under or by reason of this Agreement,

2L Choice_of Law. This Agreement and all related documents
Including all exhibits attached hereto and all matters arising out of or
relating to this Agreement, whether sounding in contract, tort, or statute
are governed by, and construed in accordance with, the laws of the State
in which Client's principal place of business in located, without giving
effect to the conflict of laws provislons thereof to the extent such
principles or rules would require or permit the appHcation of the laws of
any Jurisdiction other than those of the State in which Cllent’s principal
place of business in located,
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22, Walver of Jury Trjal. EACH PARTY ACKNOWLEDGES THAT ANY
CONTROVERSY THAT MAY ARISE UNDER THIS AGREEMENT, INCLUDING
EXHIBITS, SCHEDULES, ATTACHMENTS, AND APPENDICES ATTACHED TO
THIS AGREEMENT, 1S LIKELY TO INVOLVE COMPUCATED AND DIFFICULT
ISSUES AND, THEREFORE, EACH SUCH PARTY IRREVOCABLY AND
UNCONDITIONALLY WAIVES ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY
IN RESPECT OF ANY LEGAL ACTION ARISING OUT OF OR RELATING TO THIS
AGREEMENT, INCLUDING ANY EXHIBITS, SCHEDULES, ATTACHMENTS, OR
APPENDICES ATTACHED TO THIS AGREEMENT, OR THE TRANSACTIONS
CONTEMPLATED HEREBY.

23, Force Maleure. No Party shall be liable or responsible to the
other Party, or be deemed to have defaulted under ar breached this
Agreement, for any failure or delay in fulfillng or performing any term of
this Agreement {except for any obligations of Client to make payments to
Company hereunder}, when and to the extent such fallure or delay is
caused by or results from acts beyond the Impacted Party’s (“Impacted
Party”) reasonable control, Including, without lImitstion, the followlng
force majeure events ("Force Majeure Evant(s)”): (a) acts of God; {b)
fiood, fire, earthquake, pandemics, epldemlcs, or explosion; {c} war,
Invasion, hostilitles (whether war Is declared or not), terrorist threats or
acts, riot, or other civil unrest; {d} government order, law, or actlons; {e}
embargoes or blockades in effect on or after the date of this Agreement;
{f) natlonal or reglonal emergency; (g) strikes, labar stoppages, or
slowdowns, or other Industrlal disturbances; (h) telecommunication
breakdowns, power outages or shortages, lack of warehouse ar storage
space, Inadequate transportation services, or inability or delay in
obtaining supplles of adequate or sultable materlals; and (1) other similar
evenzs beyond the reasonable control of the Impacted Party. The
Impacted Party shall glve notice within ten {10) days of the Force Majeure
Even: to the other Party, stating the period of time the occurrence Is
expected to continue, The Impacted Party shall use diligent efforts to end
the fallure or delay and ensure the effects of such force Majeure Event
are minimized, The Impacted Party shall resume the performance of Its
obligations as soon as reasonably practicable after the removal of tha
cause. In the event that the Impacted Party’s fallure or delay remains
uncured for a period of fifteen {15) days followlng written notice given by
it under this Section 23, the other Party may thereafter terminate this
Agreemant upon fifteen {15) days’ written notlce.

24, Publicity. Unless the a Party provides the other Party with
written notice to the contrary or of any reasonable restrictions or
requirements, such Party acknowledges and agrees that the other Party
shall have the right to use such Party’s name, likeness, and logos in any
dightal, online, and printed publicity or marketing materials prepared by
the other Party and In presentations to current or prospective clients and
others,
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Appendix

Specific Qualifications & Experience

HydroCorp™ 15 a professional service organization that specializes in Cross Connectlon Control Programs. Cross Connection Control
Program Management & Training Is the main core and focus of our business. We are committed to providing water utilities and local
communities with a cost-effective and professionally managed cross-connection controf program in order to assist In protecting the
public water supply,

*  HydroCorp conducts over 110,000 Cross Connection Control Inspections annually.
*  HydroCorp tracks and manages over 135,000+ backflow prevention assemblies for our Municipal client base.

*  Qur highly tralned staff works In an efficient manner in order to achieve maximum productivity and keep program costs
affordable. We have a detailed system and process that each of our field inspectors follow In order to meet productivity and
quality assurance goals.

«  Our municipal Inspection team is committed to providing outstanding customer service to the water users in each of the
communities we serve, Woe teach and train customer service skills in addition to the technical skills since our team members
act as representatives of the community that we service,

*  Ourmunicipal inspection team has attended training classes and recelved certification from the following recognized Cross
Connection Control Programs: UF TREEO, UW-Madison, and USC - foundation for Cross Cannection Control and Hydraulic
Research, American Backflow Prevention Association (ABPA), American Society for Sanitary Engineering (ASSE}. HydroCorp
recognizes the Importance of Professlonal Development and Learning. We invest heavily in internat and external training with
our team members to ensure that each Field Service and Administrative team member has the skills and abilities to meet the
needs of our clients,

*  We have a trained administrative staff to handle client needs, water user questions and answer telephone calls in a
professional, timely, and courtecys manner, Our administrative staff can answer most technical calis related to the cross- *
connection control program and have attended basic cross-connection control training classes.

* HydroCorp currently serves over 550 communities in Michigan, Wisconsin, Minnesota, Maryland, Delaware, Virginia, California,
ldahe, Utah & Florida, We still have our first customer|

*  HydroCorp and its’ staff are active members in many water industry assoclations including: National Rural Water Association,
State Rural Water Associations, National AWWA, State AWWA Groups, HydroCorp is committed to assisting these organizations
by providing training classes, seminars, and assistance in the area of Cross Connection Control.

¢ Several Fortune 500 companies have relied on HydroCorp to provide Cross Connectlon Control Surveys, Program Management
& Reporting to assist in meeting state/local regulations as well as inzernal company guidelines.
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JOSEPH G, KUSPA - CITY COUNCIL-

ot of l;,._.

Mayor ‘ Hn oy ZOEY KUSPA
J!_\NICE M. FERENCY, Council President
City Clerk CHRISTIAN GRAZIANI

KAREN E. GEORGE
PRISCILLA AYRES-REISS
PHILLIPJ. RAUCH

City of Southgate o G,

CHRISTOPIER P. ROLLET
Treasurer

January 13, 2026

To the Honorable
City Council
Southgate, Michigan 48195

Re:  Contract Extension for Sand, Top Soil and 21A Limestone (Waiver of Bid)

Ladies and Gentlemen:

Itis recommended by the Department of Public Services Director and | concur, to
waive the bid procedure and extend the current contract with Freeport Supply Co.,
Brownstown, Michigan, for Top Soil, Sand and 21A Aggregate for the period
ending January 2027. The current rates are $14.95/ton for Top Soil, $10.74/ton
for Sand and $10.40/ton for 21A Limestone. Freeport Supply Co. originally was
awarded the competitive bid contract at the November 20, 2024 council meeting,
and they have maintained the originally bid prices.

Adequate funds are available in the Water and Sewer Budget fund.
Your favorable consideration of this matter is requested.

Sincerely,

JGK/law
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JOSEPH G. KUSPA

Mayor

JANICE M. FERENCZ

Clty Clerk

CHRISTOPHER P, ROLLET

Treasurer

- CITY COUNCIL -
ZOEY KUSPA
Counieil Prestdent
CHRISTIAN GRAZIANY
KAREN E. GEORGE
PRISCILLA AYRES-REISS
PHILLIP J. RAUCH

City of %uuﬂjgate ADRIENE PRICE

ED GAWLIK JR,
MEMORANDUM
TO: Hanorable Mayor and City Council
FROM: Douglas Drysdale, Assistant City Administrator / Finance Director »
DATE: January 13, 2026
RE; Recommendation for Bid Extension with Freeport Supply Co. for Sand, Top Soil, and 21A
Aggregate (Waiver of Bid)

I have reviewed the above with the Director of Public Services, and concur with his recommendation to
extend the city’s contract for one year with Freeport Supply Co. (Brownstown M} for sand, top soil, and
21A aggregate at the current approved rates:

Current Price

Product per Ton
Sand $10.74
Top Soil $14.95
21A Aggregate $10.40

This contract was originally awarded to Freeport Supply by City Council at their Jan 6, 2021 meeting, and a
one-year extension was approved at the Nov 20, 2024 City Council meeting. The rates have not changed
since the original contract was awarded.

Adequate funds are available in the Water & Sewer Fund budget for this purchase.

Proposed Motion

Walve the city bid process and approve the one-year bid extension through January 31, 2027 with
Freeport Supply Co. {original contract was awarded Jan 6, 2021), for sand, top soil, and 21A aggregate in
the amounts of $10.74/ton, $14.95/ton, and $10.40/ton, respectively.
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From the Desk of:
Phil Ferro
Water Systems Supervisor
January 13, 2026

To: Doug Drysdale
Finance Director

Re: Bid Extension Recommendation for Sand, Topsoil and 21A

| respectfully request to extend the bid for Sand, Topsoil and 21A to Freeport
Supply Co. 20091 Pennsylvania Brownstown, Ml 49193, for a period of one year.

They are our current contractor and have extended their current fee schedule for
one year. | believe this to be in the best interest of the City as they have always

provided excellent service and respond rapidly to all service calls.

If you have any questions, please contact me.

Water Systems Supervisor

Enclosure
PF/sb
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FREEPORT SUPPLY CO.

20091 PENNSYLVANIA RD. BROWNSTOWN, M 48193
734-285-2324

December 30, 2025
Re; 2026 Pricing

City of Southgate
14719 Schafer Ct.
Southgate, MI 48195

Attention: Phil Ferro

Freeport Supply Company is pleased to quote the following prices
for the 2026 Hauling Season:

21A will stay the same @ $ 10.40

Sand will stay the same @ $ 10.74

Top Soil will be $ 14.95

Thank you, and it's a pleasure doing business with you,

//me&e;ﬁ,u; "0“"““(--' |

Donald Truszkowski
President
Freeport Supply Co.
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- CITY COUNCIL-
ZOEY KUSPA
Council President
CHRISTIAN GRAZIANI
KAREN E. GEORGE
PRISCILLA AYRES-REISS
PHILLIPJ. RAUCH

City of Southgate o LK R,

JOSEPI G. KUSPA
Mayor

JANICE M. FERENCZ,
City Clerk

CHRISTOPHER P, ROLLET
Treasurer

January 16, 2026

To the Honorable
City Council
Southgate, Michigan 48195

Re: Approval of Change Order No. 001 for CDBG Sanitary Sewer Lining Program
Ladies and Gentlemen:

I have reviewed the above and concur with the City Engineer’s recommendation to approve
Change Order No. 001 for CDBG Sanitary Sewer Lining Program in the amount of
$134,905.00 plus 10% contingency for the landscape installation portion of the project in
the amount of $13,490.00 for a total of $148,395.50 with DVM Utilities. This change order
addresses the work consisting of repairs to sections of the sewer needed before lining can
take place.

Funds for this change order are available in the Water & Sewer Fund.

Your favorable consideration of this matter is requested.

Sincerely,

Joseph G. Kuspa
Mayor

JGK/law
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JOSEPH G, KUSPA

Mayor

JANICE M. FERENCZ

City Clerk

CHRISTOPHER P, ROLLET

Treasurer

- CITY COUNCIL -
ZOEY XUSPA
Council President
CHRISTIAN GRAZIANI
KAREN E. GEORGE
PRISCILLA AYRES-REISS
PHILLIP J. RAUCH
4 ADRIENE PRICE
City of Southgate e TR
MEMORANDUM
TO: Honorable Mayor and City Council
FROM: Douglas Drysdale, Assistant City Administrator / Finance Director
DATE: January 16, 2026
RE: Recommendation to Approve Change Order No. 001 for CDBG Sanitary

Sewer Lining Program

| have reviewed the above change order with the City Engineer and concur with his
recommendation to approve Change Order No. 001 with DVM Utilities {Sterling Heights
M1} in the amount of $134,905.00, plus 10% contingency in the amount of $13,490.50.

This change order is an addition to the scope of work as outlined in the agreement
approved by City Council at their June 18, 2025 meeting. The work will consist of repairs
to sections of the sewer needed before the lining can take place.

Adequate funding for this project change order is available in the Water & Sewer Fund.

Proposed Motion

Approve Change Order No. 001 with DVM Utilities in the amount of $134,905.00, plus
10% contingency in the amount of $13,490.50, for sewer repairs required as part of the
sewer lining project.
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P» HENNESSEY

el ENGINEERS, INC

January 7, 2026

Mr. Dan Marsh, City Administrator
City of Southgate

14400 Dix-Toledo Highway
Southgate, Michigan 48195

Re: CDBG Sanitary Sewer Lining Program
Change Order No. 001

City of Southgate

Hennessey Project No. 13153

Dear Mr. Marsh:

Please find attached change order 001 for the above referenced project. The referenced project
was awarded to DVM Utilities, Inc. through a competitive bidding process and approved by the
City Council at their regularly scheduled mesting of June 18, 2025.

Upon closed circuit television investigation and the cleaning process of sanitary sewers, DVM
Utilities, Inc. discovered three (3) areas of sanitary sewer in need of sectional repair before the
cured in place pipe (CIPP) fining process can be performed. Enclosed are two (2) drawings
indicating the three (3) areas of sanitary sewer repair and a change order, signed and dated by
DVM Utilities, Inc. and Hennessey Engineers, Inc.

This change order is for an addition to the scope of work as outlined in the approved contract.
This additional scope of work will include the excavation of three (3) repair locations, sectional
repair of 12-inch and 15-inch sanitary sewer pipe, the removal and replacement of fences,
concrete pavement and restoration.

We request that the attached change order be approved at the regular City Council mt_eetin_g
scheduled for January 21, 2026. If you have any questions, or if additional information is
necessary, please do not hesitate to contact me.

Very Truly Yours,
HENNESSEY ENGINEERS, INC

John M. Miller
Project / Construction Manager

cc: Doug Drysdale, Finance Director, City of Southgate
Kevin Anderson, Director of Public Services, City of Southgate
John J. Hennessey, P.E., Vice President, Hennessey Engineers, inc.
FileB.3
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P» HENNESSEY

€l EnGINEERS, INC

CHANGE ORDER

Recommendation No. 001  Date: January 7, 2026

Project: CDBG Sanitary Sewer Lining Program
Project Number: 13153

Owner: City of Southgate

Contractor: DVM Utilities, Inc.

1. Addition to the Scope of Work:

The excavation and sectional replacement of 15-inch sanitary sewer and 12-inch sanitary sewer
in two (2) rear yard locations and one (1) location in the Howard Street Road pavement. The
additional scope of work will also include the removal and replacement of rear yard fences as
necessary, the removal and replacement as necessary of 4-inch concrete driveway, 6-inch
concrete sidewalk and drive approach, 7-inch concrete road pavement, and restoration.

This change order accounts for the additional scope of work for the CDBG Sanitary Sewer
Lining Program. '

Increase Cost for Change in Project Scope: $134,905.00

2. 10% Contingency:

A 10 percent contingency in the amount of $13,490.50 is required for this change order.

10% Contingency: $0.00

Original Contract Price: $ 736,855.00

10% Contingency: $ 73,685.50

Change Order No. 1 Price Increase: $ 134,905.00

Change Order No. 1 Contingency Increase: $  13.490.50

Revised Contract Price: $ 958,935.50
Engineering

for Results
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P» HENNESSEY

el EnNGINEERS INC

Changes Originated By Hennessey Engineers, Inc.:

Signature: Title: Project / Construction Manager
Print Name: __ John M. Miller Date: January 7, 2026

Accepted by: DVM Utilities, Inc.

Signature: Title:

Print Name; Date:

Accepted by the City of Southgate:

Signature: Title:

Print Name: Date:
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JOSEPH G. KUSPA - CITY COUNCIL -
Mayor
ZOEY KUSPA
JANICE M, FERENCZ Councll Prestdent
Qi Gk CHRISTIAN GRAZIANT
CHRISTOPHER P, ROLLET KAREN E. GEORGE
Treasurer PRISCILLA AYRES-REISS
PHILLIP J. RAUCH
’ ADRIENE PRICE
City of Southgate o
MEMORANDUM
TO: Honorable Mayor and City Council
FROM: Douglas Drysdale, Assistant City Administrator / Finance Director
DATE: January 13, 2026
RE: Request to Approve 2026 Poverty Exemption Guidelines and Application

I have reviewed the above with the Deputy City Assessor, and concur with her request
for City Council to approve the 2026 Poverty Exemption Guidelines and Application. The
Poverty Level amounts are based on guidance from the Michigan State Tax Commission
and federal poverty guidelines.

Proposed Motion

Approve the 2026 Poverty Exemption Guidelines and Application, based on guidance from
the Michigan State Tax Commission.
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JOSEPI G, KUSPA - CTUY COUNCIL -

Miyor
ZUOEY RUSPA

Cauncil Prexidens
CIHREISTIAN GRAZIANIE
KAREN E. GEORGE
PRISCHLE A AYRLES-1ZETSS
FIMLEIP D, RAUCH

City of Southgate A iy

\
JANICE M, FERENCY,
City Clerk
¥
A
5 . \;\Q‘
cC vy, M

CHRISTOPRER P ROVLEY
Treasurer

MEMORANDUM

TO: Douglas Drysdale, Finance Director

FROM: Esther Graves, Deputy City Assessor %JL
DATE: January 5, 2026

RE: Council Resolution - 2026 Poverty Guidelines

The purpose of this communication is to request that the City Council adopt a resolution
to approve the enclosed 2026 Poverty Exemption Guidelines & Application.

Thank you for your consideration.
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2026 DUE DATES:
MARCH 13™, JULY 17™ OR DEC 4™

City of Southgate Application for Poverty Exemption

For 2026

GUIDELINES AND INSTRUCTIONS FOR POVERTY EXEMPTION
If granted an exemption, it is for the w The Poverty exemption is Intended to be a temporary form of
assistance,
Per, MCL 211.7u(3}, the application for consideration must be received by the Assessor's Office at least one day prior
to the last session of the Board of Review. Board of Review dates are posted annually and may also ot
www.southgatemi 734] 258-3007. This application can be made by mail, if received one day prior
to the last session of the Board of Review.
The application must be filled out in its entirety and all requested documentation must be attached. If an area does
not apply to the applicant, "N/A" must be used. If the application Is not complete or requested documentation is not
inciuded, the Board of Review will deny the exemption. All pages included with this application must be returned
when the applicatian is submitted for review.
Per MCL 211.7u(7),|a person who files a claim for Poverty exemption IS NOT prohibited from also appealing the
assessment on the property to the Board of Review In the same year.

Required Documentation to be attached to Poverty Exemption Application

Per MCL 211.7u(2)(h), federal and state income tax returns for all persons residing in the principal residence must be
included with the application including any property tax credit returns, The tax returns may be from the current or
preceding tax year. If any person in the household is not required to file federal or state tax returns, the included
affidavit, form 4988, must be completed by each person that does not flle taxes.

The most recent statement for all bank accounts, investments, IRAs, CDs, 401Ks, money market, annuities, etc. The
statemant submittef must be complete with no missing pages and submitted for all persons residing In the home.
Proof of income/assets from the Social Security Administration, Veterans Administration, Medicare, Medicaid, Bridge
Card, and any College/University scholarships for all persons residing in the home.

The most recent mortgage statement of the primary residence under review, including any reverse mortgages. _
If primary residence belng sought for exemption was purchased within the past two years of this application,
homeowner's closing statements must be submitted with application.

Common Reasons for Denial of Poverty Exemption Application
Below are common reasons (but not an exhaustive list} of why a claim for Poverty Exemption is denied:
Failure to fill out all areas of the application, including "N/A" in areas not applicable to the applicant or signing the
application. L
Failure to include State and Federal Income taxes or property tax credit returns for current or one preceding year for
all persons residing in the home. Please note that the property tax credit returns are required to be filed with this
application. Property tax credit returns (such as Michigan 1040CR} can still be filed with the State of Michigan even

if the applicant does|not file income taxes.
Fallure to Include complete banking/investment account and mortgage statements for all persons residing in the

home, All pages must be submitted,
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INCOME GUIDELINES FOR POVERTY EXEMPTION

This amount published annuaily by the US Dept, of Health and Humon Services
*Per Michigan, State Tax Commission Bulletin number 15 of 2025, “Procedural changes for 2026, November 18, 2025

Number in Family Income

1 Member $15,650

-2 Members $21,150

3 Members $26,650

4 Members $32,150

5 Members 537,650

6 Members $43,150

7 Members $48,650

8 members $54,150

For each additional add: $5,500

According to the US Census Bureau, “income" includes:
- Money, wages, and salaries before any deductions
- Net receipts from non-farm self-employment. (Thesé are receipts from a person's own business, professional
enterprise, or partnership, after deductions for business expenses.)
- Net recelpts from farm self-emploqunt. (The same provisions as above for self-employment.)
- Regular payments from social security, rallroad retirement, unemployment, worker's compensation, veteran's
payments and public assistance,
- Alimony, child support, and military family allotments.
- Private pensions, governmental pensions, and regular insurance or annuity payments.
- College or university scholarships, grants, fellowships, and assistantships.
- Dividends, interest, net rental income, net royalties, periodic receipts from estates or trusts, and net gambling or

lottery winnings.

ASSET LEVFL GUIDELINES FOR POVERTY EXEMPTION
The Asset Level does not include the primary residence for which exemption is being sought. It does include, but Is not limited
to: .
- A second home, additional fand not associated with the primary residence, or other buildings other than the primary
residence being sought for exemption.
- Vehicles and other recreational vehicles such as motor homes, campers, ATV, boats, and motorcycles.
- Jewelry, antiques, artwork, equipment, and other personal property of vaiue.
- Bank accounts, stocks, bonds, and investments. This also includes the money received from the sale of stocks, bonds,
investments, cars, and houses unless a person [s in the specific business of selling such property.
- Withdrawals of bank accounts and borrowed money.
- Gifts, loans, lump-sum inheritances, and one-time insurance payments.
~ Food or housing recelved in lieu of wages and the value of food and fuel produced and consumed on farms.
- Federal nan-cash benefits programs such as Medicare, Medicaid, food stamps, and school lunches.
- The total interest income in all accounts (checking, savings, CDs, IRAs, 401Ks, money market, annuities, etc.}

Maximum total allowed assets, including amounts in banking/investment accounts may not exceed the amount of tha

deral uldeline for the number of persons in th ousehold. See above for what is considered an asset.
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Michigan Depastment of Treasury
§737 (01-21), Page 1 o1 4

Application for MCL. 211.7u Poverty Exemption

This form is lssued under the authority of the General Property Tax Act, Publfic Act 208 of 1883, MCL 211.7u.

MCL 211.7u of the General Property Tax Act, Public Act 208 of 1893, provides a property tax exemption for the principal
residence of persons who, by reason of poverty, are unable to contribute toward the public charges. This application is to be
used to apply for the exemption and must be filed with the Board of Review where the property is located. This application
may be submitted to the city or township the property is localed in each year on or after January 1.

To be considered completa, this application must: 1) be completed in its entirety, 2) include Information regarding all
members residing within the household, and 3) include all required documentation as listed within the appiication. Please

write leglibly and attach additional pages as necessary.

“PARY.1: PERSONAL INFORMATION — Petitioner mustiist all required personal Information, ;= iy
Pelitioner’s Nama " | Daytime Phone Number

Aga of Petifioner Marital Stalus Age of Spouse Number of Legal Dopendents

Froperty Address of Principal Residance City Side | ZIP Code

Amount of Homesteed Property Tax Credit

[_] Checx if applied for Homestead Property Tax Credit
PART 2. REALESTATE INFORMATION [ crZi2F - ooios < . o7, " I0F

List the real estate information related to your principal residence. Be prepared to provide a deed, land contract or other
evidence of ownership of the property at the' Board of Review meeting.

Property Parcel Code Number Name of Morigage Company

Unpald Balance Owed on Principal Reaidence Monthly Payment Length of Time &t this Residence

Property Description

:PART:3: ADDITIONAL PROPERTY INFORMATION - -~ . 5 R

List information reiated to ahy other property owned by you or any member residing in the household.

0 Check if you own, or are buying, other property. if checked, complete the | A™=™ o Income Eamed from ather Property
information below. ‘ .
Properly Address Cly Siate ZIP Code

1 Nams of Owner(s) Assessed Value - Date of Last Taxes Pald Amount of Taxes Peld
Froperty Address Cily Siata | ZIP Code

2 Nems of Owner{s) Agsessed Value Dats of Last Taxes Paid Amaount of Taxes Pald
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8737, Pagn 20f 4

PART 4: EMPLOYMENT INFORMATION — Fist yourGutrant employmant iGmation o L e o]

Name of Employer
Address of Employer City Siale ZIP Code
Conlact Porson Employor Telaphone Number
PART 5 INCOME.SOURGES - 37% ARy T WY T e

List all income sources, including but not limited to: salaries,
accounts), unemployment compensation, disability,
Judgments from lawsuits, alimony, child support, fri
income, for all persons reslding at the property.

Sacial Security, rents, pensions, iRAs (individual retirement
government pensions, worker's compensation, dividends, claims and
end or family contribution, reverse mortgage, or any other source of

List any and all savings owned by all

persons residing at the property.

' Monthly or Annual Income
Source of Income {indicate which)
'?AR‘I;'G:‘:'ﬁHEGI_(IﬁGZS.A?ING,S*?&E5 INVESTMENTINFORMATION ¥ - - 3 - ame i

accounts, postal savings, credit union shares, cert

household members, including but not limited to: checking accounts, savings
ificates of deposit, cash, stocks, bonds, or similar investments, for all

Name of Financial institution Amount ‘Current Value of
or Investments on Deposit finterest Ratei Name on Account Investment
PART 7: LIFEINSURANGE — Listal policies heldby il household menibars: |, ¢ aeen s v . Tl T
Amount of Monthly | Policy Pald In Relationship to
Name of Insured Pollcy Payments Full Name of Beneflciary insured
PART.8: MOTOR VEHICLEINFORMATION, ;3. * _#&r "  ~  Wier @7 o7

within the household must be listed.

All motor vehicles (including motorcycles, motor homes, camper trailers, etc.) held or owned by any persen residing

Make

Year Monthly Payment Balance Owed

Continue on Ppage 81



5737, Pego 3 of 4

'PART 9’ HOUSEHOLD OCCUPANTS — List all:f€raons living.in the household,~ - oo
Relationship $ Contribution to
Eirst and Last Name Age to Applicant | Place of Employment | Family Income
m‘nr&dﬁ‘:%ﬁian’é;bmt-neafl;-“?l-.ii_ix'an;p_éfsbnél.idébt.fqr allhousetidld members. | - ELY.. - < aF..
Date
Creditor ” Purpose of Debt of Debt | Original Balance [Monthly Pa manj Balance Owed
T S ——— T o Tr— @,,_ T T S S N = oo T
.PART 11 MONTHLY EXPENSE INFORMATION - 552 = - o o L e g,
The amount of monthly expenses related to the principal residence for each category must be listed. Indicate N/A as
necessary.
Healing Elsciric Water Phone
Cable Food Ciothing Health Insurance
Garbags Daycars Car Expensa (gas, repals, atc.)
Other (type end amount) Ofther {type and smount) Other (lypo and amount)
Other {type and amount) Other (type and amount) Orher (type and amount)

Continue and sign on Eagt 82
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The governing body of the local assessing unit sﬁall determine and make available to the public the policy and guidelines
sed for th

the specific income and asset lavels of the claimant and total household income and assets, The combined assats of all
persons must not exceed the limits set forth in the guidelines adopted by the local assessing unk,

D The applicant has reviewed the applicable policy and guidelines adopted by the clty or township, Inciuding the
speciflc income and asset levels of the claimant and total household income and agsets.

e T e i ¥ - T TR " R = A —— R
PAREAZECERTIFICATION. -8 . 1 e . T I SEEST L, T

I heraby certify to the best of my knowledge that the information provided In this form is complete, accurate and | am
eligible for the exemption from Property taxes pursuant to Michigan Compiled Law, Section 211 Ju,

Printed Name Signature Dats

This application shall be filed.after January 1, but before the day prior to the last day of the local unit's December
Board of Review.

Decislon of the March Board of Review may be appealed by petition to the Michigan Tax Tribunal by July 31 of
the current year. A July or December Board of Review decision may be appealed to the Michigan Tax Tribunal by
petition within 35 days of decislon. A copy of the Board of Review declsion must be Included with the petition.

Michigan Tax Tribunal

PC Box 30232
Lansing MI 48909

Phene: 517-336-9760
E-mail: taxtrib@michigan.gov
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Michigan Dapariment of Troasury
4988 (05-12)

Poverty Exemption Affidavit

This ferm s Issved under authority of Public Act 206 of 1893; MCL 21174,

INSTRUCTIONS: When completed, this document must accompany & taxpayer’s Application for Poverty Exemption filed
with the supervisor or the board of review of the local unit where the property is located. MCL 211.7u provides for a whole
or partial properly fax exemption on the principal residence of an owner of the property by redson of poverty and the
inability to contribute toward the public charges. MCL 211.7u(2)(b) requires proof of eligibllity for the exemption be: provided
to the board of review by supplying copies of federal and state income tax ratums for all persons reslding in the principal
residencs, Including property tax credit retums, or by filing an affidavit for ail persons residing in the residence who were not
requlred to file federal or state income tax retums for the current or preceding tex year.

l, _ , Swear and affirm by my signature below that |
reside in the principal residence that is the subject of this Application for Poverty Exemption and that
for the current tax year and the preceding tax year, | was not required to file a federal or state income
tax return.

Address of Principal Residence:

Signature of Parson Making Affidavit Date
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JOSEPRH G. KUSPA

Mayor

JANICE M. FERENCZ

City Clerk

CHRISTOPHER I ROLLET

Treasurer

= CITY COUNCIL -
ZOEY KUSPA
Council President
CHRISTIAN GRAZIAN]
KAREN E. GEORGE
PRISCILLA AYRES-REISS
PHILLIP J. RALICHT

! DRIENE ICE
Citpof Southgate o A

MEMORANDUM

TO: Honorable Mayor and City Council

FROM: Douglas Drysdale, Assistant City Administrator / Finance Director ;
DATE: January 13, 2026

RE: Request to Approve March 2026 Board of Review Dates

| have reviewed the above with the Deputy City Assessor, and concur with her request
for City Council to approve the March 2026 Board of Review dates, and the Board of
Review member’s compensation as presented, as well as the amount for additional

expenses.

Adequate funds are available in the Assessing Dept. budget.

Proposed Motion

Approve the March 2026 Board of Review dates per the Deputy City Assessor’'s memo
dated January 5, 2026, the Board of Review member’s compensation in the amount of
$200.00 per day or $100.00 per half-day, and the amount up to $200.00 per day for

additional expenses.
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JANICE M. FERENCZ
City Clerk

CHRISTOPIFER P, ROLILYE]
Treasurer

MEMORANDUM

TO: Douglas Drysdale, Finance Director

FROM: Esther Graves, Deputy City Assessorcu_&d
DATE. January 5, 2026

RE: March Board of Review - 2026

This communication is to request that City Council approve the following dates for the 2026
March Board of Review:

Tuesday, March 3" from 9 AM until 7 PM
Tuesday, March 10" from 12 PM until 9 PM
Tuesday, March 17* from 9 AM until 7 PM

The following date may be utilized if necessary:
Thursday, March 19" from 9 AM until 7 PM

The Board of Review will meet each day for up to ten hours per day with a one hour and 30 min
break, if possible. Appointments will be scheduled 5-10 people per hour. Additionafly,
petitioners will be given the opportunity to appeal by mail if they are unable to appeal in
person,

In addition, please also approve each Board of Review member’s compensation at $200.00 per
day, with $100.00 per half day. This office also reguests that additional expenses be set at
$200.00 per day.
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JOSEPH G. KUSPA
Mayor

JANICE M. FERENCYZ
City Clerk

CHRISTOPHER P. ROLLET
Treasurer

Lity of Southgate

January 6, 2026

To The Honorable
Southgate City Council
Southgate, Michigan 48195

Re: Appointments to Boards/Commissions
Ladies and Gentlemen:
Please be advised | have made the following appointments:

Plan Commission- for a term expiring December 2028:

Andrew Moul
Chad Godbout
Mark Nemeth

Your concurrence on these appointments would be greatly appreciated.

Sincerely,

Cc: City Clerk

NORMA J. WURMLINGER MUNICIPAL BUILDING
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JOSEPH G. KUSPA - CITY COUNCIL -

Mayor

ZOEY KUSPA
JANICE M. FERENCZ Council President
City Clerk CHRISTIAN GRAZIANI
CHRISTOPHER P, ROLLET KAREN E. GEORGE
Treosurer PRISCILLA AYRES-REISS

PHILLIPJ. RAUCH

Qtltp ﬂf %Uutbgate ADRIENE PRICE

ED GAWLIK JR.

Memorandum

To: Honorable Mayor and City Council Members
From: Dan Marsh, City AdmmlstratoD{\/\
Date: lJanuary 16, 2026

Re: Legal Services for Southgate Public Schools v. City of Southgate

Included in your packet is an engagement letter from Garan Lucow Miller P.C. for legal
services to assist the City in pending litigation with Southgate Public Schools. The lawsuit,
as discussed in previous closed sessions, challenges the School District’s obligation to
follow local ordinances when constructing and selling new homes. Garan Lucow Miller
has been recommended by the City’s Attorney as they have represented the City in past
lawsuits, and they have extensive experiencing in defending cities against challenges to
local codes and ordinances.

The construction of the homes has been halted due to an agreed upon preliminary
injunction. The City has filed a counter compliant and motion for summary dismissal,
which will be reviewed by the court on April 2, 2026. In preparation for the litigation, the
Administration is recommending approval of Garan Lucow Miller P.C. to represent the
City moving forward with a not to exceed budget of $30,000 at the stated rates. As part
of the of the counter complaint, the City is seeking reimbursement for all legal services.

If you have any questions please contact me.

Proposed Motion: To engage Garan Lucow Miller P.C. for legal assistance to represent the
City of Southgate in the lawsuit Southgate Public Schools v. City of Southgate, case no. 25-
015186-CZ in the not to exceed amount of $30,000.00.
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Kathleen M. Jozwiak

& 1155 Brewery Park Blvd., Suite 200
EJ 'E'ﬁ G A R A N Detroit, MI 48207

313.446.5560
kjozwiak@garanlucow.com
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January 14, 2026

VIA E-MAIL: dmarsh@southgatemi.gov

Dan Marsh, City Administrator
City of Southgate

14400 Dix-Toledo Highway
Southgate, Ml 48195

Re: Southgate Community Schools vs. City of Southgate
Case No.: 25-015186-CZ
Our File No.: 8008-2

Dear Mr. Marsh:

Please allow this correspondence to serve as our Engagement Letter in which the
law firm of Garan Lucow Miller, P.C. agrees to take the appropriate and necessary steps to
defend the City of Southgate in the above-referenced litigation currently pending in the
Circuit Court for the County of Wayne. Our hourly rate for the handling of this claim is as
follows:

Partners: $250.00 per hour:
Associates: $250.00 per hour: and
Paralegals: $125.00 per hour,

Payment for our services will be based on time and expenses incurred, with a
preliminary budget cap of $30,000. Developments throughout the course of litigation may
cause the budget estimate to increase, and thus, the estimate may be reviewed, updated,
and sent to the City for its approval as necessary.

Attorney John Gillooly and | will be the primary attorneys on this matter, however, we
may assign certain tasks to other attorneys within our firm as needed.

We will keep the City apprised of any and all developments in this litigation with
monthly status reports, however, please do not hesitate to contact Mr. Gillooly or myself at
any time with any questions or concerns that you may have regarding this matter.

We sincerely appreciate the opportunity to work with you and other officials from the
City of Southgate in defense of this litigation. Rest assured, we will do everything we can to
prevent Southgate Community Schools from building its proposed homes in violation of the
City’s local zoning ordinance.
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If you have any questions about the nature of the services we will be providing, the
budget for this matter, or any other issue discussed in this letter, please let us know at your
earliest convenience. We look forward to working with you.

Very truly yours,

Aot Mwm
Kathleen M. Jozwiak

Attorney, Garan Lucow Miller, P.C.
Direct Dial: 313.446.5560

KMJ

cc:  Edward Zelenak, Esq. (via e-mail: edzelenak@comcast.net)
John J. Gilliooly, Esq. (via e-mail: jgillooly@garanlucow.com)
Karsten Smolinski, Esq. (via e-mail: ksmolinski@garanlucow.com)
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